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Abstract

Purpose — Over the last three decades, the role of intellectual capital (IC) in ensuring an organization’s
competitiveness has increased significantly. The purpose of this paper is to analyse and evaluate the
evolution of the concept of (IC) by showing its transformation from resource to capital, while offering a
new perspective on the structure of (IC).

Design/methodology/approach — The formation and development of (IC) is studied on the basis of
literature review, logical and comparative analysis. The new structural components of (IC) are defined
upon studying the relationships of the relevant concepts and the content of the concept at
organizational level today.

Findings — In the scientific literature, (IC) is mainly viewed as a resource or set of resources an
organization uses for creation of competitive advantage and value. Using the information gathered
about different views on (IC), this study shows the development of the sources of the organization’s
competitiveness: from resource to (IC).

Research limitations/implications — This study offers the authors’ view on the nature of
the concept of (IC) showing (IC) as a business asset. The analysis of the concept is focused at
organizational level.

Originality/value — The study explains the differences between the interrelated concepts: knowledge,
competence, performance and (IC). The authors offer an improved definition of (IC) by showing the
evolution of its content and offer their own approach to the structure of (IC) that might facilitate
tracking this asset in the organization’s accounts and promote effective management of the asset.
Keywords Value, Intellectual capital, Intangible assets, Human capital, Resource, Capital

Paper type General review

1. Introduction

The concept of intellectual capital (IC) is complex and multifaceted. There are different
opinions about IC, its elements and structure as well as its role in an organization.
This concept consists of two socially significant words: “intellect” from the Latin
intellectus — mind, intellect, intelligence, thinking ability, comprehension and “capital”
from the Latin capitalis — dominant, chief, basic.

The term “IC” first appeared in a letter written by John Kenneth Galbraith in 1969 to
Michael Kalecki, the economist chief editor. Later Stewart (1991) studied this concept
and offered one of the first definitions. He defined IC as “knowledge, information,
intellectual property, experience — that can be put to use to create wealth”. In the 1990s,
many authors actively focused their research on the nature of IC, its structure and
role in an organization’s activities. Various authors tried to formulate a definition of IC

The research and paper development were supported by the National Research Programme 5.2.
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community — EKOSOC — LV”.
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through different approaches — by including some elements characterizing the concept,
by using the structure of IC and by broadening the concept of knowledge, etc.
Edvinsson and Malone (1997) defined IC as knowledge that can be converted into value.
Whereas Roos et al. (1997) believe IC is the most important source of sustainable
competitive advantages in organizations. Unlike many researchers, Bontis et al. (2000)
are of the opinion that IC is a concept under which all organization’s intangible
resources, as well as their interconnections are classified. Andriessen (2006),
while studying the nature of IC, concluded that the “two dominant metaphors that
form the basis for the concept of IC are “knowledge as a resource” and “knowledge as
capital” and he also “highlights that IC is a metaphor”. In the context of the German
approach of intellectual capital statement (ICS), the term IC is defined as the “existing
knowledge of an organization that is critical to success” (Federal Ministry of Economics
and Labour, 2004).

In the scientific literature and in organizational practices, different views exist on
what IC is and, as in many matters, researchers and entrepreneurs share no common
wording of the definition and structure of the concept; there is no consensus on the
nature of IC. Some researchers define IC as a resource, some researchers believe that IC
is an intangible resource, but some researchers view it as knowledge. However, at
organizational level the nature of this concept has not been explained.

Due to changes in the socio-economic environment and the views on the
management, the view on IC has also significantly changed — from a static to a
dynamic. Within the static approach, IC is viewed as knowledge or a set of knowledge
(Bratianu, 2006; Bontis and Fitz-enz, 2002; Inozemtsev, 1995; Stewart, 1997). Within the
dynamic approach, IC is viewed from the aspect of value creation (Bailesteanu and
Burz, 2008; Gogan et al, 2014; Kianto, 2007; Kianto et al, 2013; Kujansivu and
Lonngvist, 2009). However, in both cases researchers link the concepts of IC
and knowledge, but do not indicate the differences between these two concepts.
Accordingly, they provide no clear answer to the question: what the essence of the
organization’s IC is and how it differs from the knowledge resources of the organization?

From the dynamic perspective IC is often analysed from the valuation and
measurement aspects. One of the latest developments is the dynamics of IC in long-term
perspective (Edvinsson, 2002, 2013), also at the national level (Lin and Edvinsson, 2011;
Lin et al, 2012).

In a modern organization, its managerial approaches and investment facilities are
changing along with the growing importance of IC and the changes of its components,
thereby changing the managerial approaches and focusing on value creation.
This study aims to analyse and evaluate the development of IC concept, showing the
transformation from resource to capital, while offering a new perspective on the
structure of IC.

2. The formation and development of the IC

Upon exploring the historical evolution of the concept of IC, the authors conclude that it
is associated with two interrelated views on resources. Consequently, two views on
resources and on the formation of profits and competitive advantages exist in
the theory of economics. One of the views is the resource-based view (RBV) where the
organization’s resources or the resources it can acquire are considered to be the source
of its competitive advantage (Barney, 1986; Itami and Roehl, 1987; Makadok, 2001;
Peteraf, 1993; Rumelt, 1984; Wernerfelt, 1984). The second view is the knowledge-based
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view (KBV) where knowledge is considered to be the source of the organization’s
competitive advantage (Grant, 1996; Roos, 1998; Sveiby, 2001a; Wiklund and Shepherd,
2003). Resources are in the centre of both views, whereas there are differences in the
kind of resources taken into account and the way in which the organization’s
competitive advantage is ensured. However, representatives of both views believe that
the sources of the organization’s competitive advantage are not in the external but in
the organization’s internal environment.

In the beginning, the RBV that can be found in the works of D. Ricardo highlighted
the importance of resources in building the economic rent (often understood as
the income or profits provided by resources). This means that the choice of the
resources is the main mechanism influencing the generation of the economic rent
(Makadok, 2001). It is important for the organization to attract resources that can
provide competitive advantage. Every organization has a different set of resources
and resource types. A resource that has the potential of forming the basis for a
competitive advantage in the organization has to fulfil the following criteria: be rare,
be durable, be strategically valuable, non-substitutable and in-imitable (Barney,
19914, b; Hoopes et al., 2003; King and Zeithaml, 2003; Wiklund and Shepherd, 2003).
The strategic value of an organization’s resources is enhanced if they are difficult to
buy, sell, imitate or substitute (Amit and Schoemaker, 1993). Later it was concluded
that a more productive resource selection and attraction cannot always guarantee the
formation of income and competitive advantages. “If a firm can find new ways to
use a resource to implement product market strategies, this new resource use would
not have been anticipated in the original factor market and thus can be a source
of economic rent” (Barney, 1986), and also the economic value of the resources may
vary depending on how they are used (Rumelt, 1984), i.e., not only resources in their
own right are important, but also the resource types. Consequently, another term —
“capability”, which is the organization’s ability to use resources, entered the scientific
literature. In the first works, capability was seen as a factor of resources or
production able to provide competitive advantage. The magnitude, type and nature of
an organization’s resources and capabilities are the important determinants of its
profitability (Amit and Schoemaker, 1993). To create a resource base, resource
accumulation or storage process in the organization is of great importance in the
outcome of the organization’s daily and innovative operations (Peteraf, 1993).

In parallel with RBV, other theories and views were developed, such as the theory of
invisible assets (Itami and Roehl, 1987), competence-based theories of corporate
diversification (Prahalad and Bettis, 1986; Prahalad and Hamel, 1990) under which
the role of resources in building the organization’s competitive advantage was
analysed. Intangible resources, or invisible assets, were considered to be the sources of
competitive advantage. Although these two concepts are not synonymous, during
that period they were often used as synonyms. However, each of these concepts
has its own focus:

(1) In the concept of “intangible assets”, the focus is on the assets and their use in
the creation of products. Reinhardt et al (2003) believe that intangible assets are
those non-monetary assets that present no physical existence, are used in the
production of products and services, are rented to others or are applied in
administrative routines. Not only the organizational aspect, but also the
intangible assets belonging to individuals are included in this concept by some
researchers, e.g., Petrick et al (1999) present the intangible assets (both
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individual, such as leadership, and social, such as organizational reputation) as  Transformation

being the basis for sustained competitive advantage.

of the

(2) The definition of “intangible resources” focuses on the use of knowledge. organization’s IC

For example, Cohen and Levinthal (1990) believe that intangible resources are the
capabilities of problem solving, of recognizing the importance and assimilating
information, and of knowledge application for commercial purposes.

A real organization’s competitiveness lies in intangible assets that are compared to an
iceberg by Zack (2003): “as in real icebergs, the largest reality that allows the firm
produce is located below the surface of the water, hidden in the intangible assets of the
organization, and it entails the knowledge of what the firm does, how it is done,
and why it is done that way”. Researchers assume that intangible assets utilized by an
organization may belong to other firms or individuals, and also the organization may
agree that its intangible assets are used by other firms or individuals in their
operations. It can be concluded that intangible assets might not be the property
of the organization and the organization does not always have full ownership of
these resources.

Sveiby (2001b) believes that the main intangible resource is people’s capability.
Competences and capabilities ensure the organization’s sustainable development
because they are specific to each organization and they are difficult or impossible to
imitate. Thanks to the dynamic capability which is focused on resource utilization
methods, the organization can modify, redirect, change, and integrate knowledge,
external resources and strategic and other assets in order to respond to the changes
in the environment and promote sustainable development of the organization
(Teece et al., 1997).

With the KBV development, knowledge was recognized to be one of the most
important resources. Thus, it can be seen that if within RBV much attention is given to
the resources, then gradually, due to the changes in global economic trends, researchers
attach greater significance to intangible resources and define a new type of resource —
knowledge. The resource base of the organization increasingly consists of knowledge-
based assets (Roos et al, 1997). Knowledge resources are important to ensure that
competitive advantages are sustainable, as these resources are difficult to imitate they
are the foundation for sustainable differentiation (Wiklund and Shepherd, 2003).
Specific and complex knowledge that is formed within the organization creates
sustainable competitiveness. The company absorbs internal and external knowledge,
combines it with pre-acquired knowledge, and creates a new one (Cohen and Levinthal,
1990). Knowledge can be used simultaneously in several applications and still it does
not devaluate (King and Zeithaml, 2003). Resources like knowledge, learning capacity,
culture, teamwork are pointed out to be the ones contributing the most to the sustained
competitive advantage of the firm. These resources have a potential of recognizing each
other (information, relationship, importance, contacts and knowledge within the sector)
and absorb them (Hitt et al,, 2001; Barney, 2001).

By studying the evolution of the scientific views on the sources of the organization’s
competitiveness, a transformation of these sources can be observed: from resource to IC.

In the scientific literature, both views on resources mainly define the role of
resources in ensuring the organization’s competitive advantage. In order to
characterize resources, researchers use different definitions which are topical today,
such as competence, performance, knowledge. Understanding and application of these
definitions differ from the way they were used 30 years ago when they were introduced.
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JIC Often concepts are used without explanation of what this concept represents in the
174 given study. The concepts of “competence” and “capability” are relatively new
and little-explored in relation to the organization’s management. In the context of
research of IC, the concepts of knowledge, competence and capability are significant as
these concepts are included in the definitions of IC offered by various researchers

(see Table I).
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Authors

Knowledge
Polyani (1966)

Nonaka and Takeuchi
(1995)

Grant (1996)
Soliman (2000)
Teece (2007)

Gaponenko and
Orlova (2008)

Ishak et al. (2010)

Maruta (2014)

Competence
Spencer and Spencer
(1993)

Armstrong (2006)

Lapina et al. (2015)

Capability
Teece et al. (1997)

Mulders and Romme
(2009)
Table 1.

The concepts related T apina ef al (2015)
to intellectual capital ’

Explicit knowledge refers to the transmission of knowledge to others through
formal and systematic language

There are two types of knowledge: explicit knowledge, contained in manuals
and procedures, and tacit knowledge, learned by experience, and
communicated only indirectly, through metaphor and analogy
Organizational knowledge is a primary resource for creating and sustaining
competitive advantage

Knowledge is defined as the ability to sustain the coordinated deployment of
assets and capabilities in a way that helps the firm achieve its goals
Knowledge consists of valuable intangible assets for creating and sustaining
competitive advantages

Knowledge is a set of experience, values, information, expert assessment that
establishes a framework for acquiring, evaluation and application of new
experiences and information

Knowledge is defined as what people know about customers, products,
suppliers, success and mistakes

The author divides tacit knowledge into two sub-categories: pseudo-tacit —
knowledge that is judged tacit by the knowledge owner, but is able to be
turned into explicit knowledge with extra effort; genuinely tacit knowledge
cannot be turned into explicit knowledge by any means

Traits inherent to an individual that are linked by causative reasoning with
effective or outstanding job performance or other situations and may be
characterized by certain criteria

There are two aspects: action competencies that are characterized as an
opinion on how to act to perform one’s job well and technical and functional
competencies that individuals have to know and exercise to perform their jobs
in a proper way

The meaning of competence is linked to an individual’s ability to learn,
communicate and cooperate in a changing environment. Competence (plural —
competences) is a set of skills, knowledge and attitude or set of competencies
(singular — competency) that include also personal behaviour or intent

The term “capabilities” emphasizes the key role of strategic management in
appropriately adapting, integrating and reconfiguring internal and external
organizational skills, resources and financial competences to match the
requirements of a changing environment

Dynamic capability is described as capabilities that convey deliberate
knowledge, invoked on a repeated basis, on how to question purpose and
effectiveness of the resource base

Capability is the ability to use the competence and apply competence models
in various situations
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In management science the aforementioned concepts are used in connection with the
organization and the people who work in the organization and/or cooperate with it.
These concepts characterize the organization’s competitiveness and ability to create
competitive advantage in a given time period. These concepts are also related to the
concept of “IC”, through which organizations are able to achieve and sustain
competitive advantage in the long term.

Upon studying RBV and KBV, it could be concluded that these views show only a
partial picture of the nature of IC — considering it to be the source of the organization’s
competitive advantage.

3. The nature of IC: resource or capital?
Nowadays, there are different views on the definition of the IC concept. These views
can be divided into two groups (see Table II):

(1) one group of researchers link the concept of IC with knowledge (both individual
and organizational) — the static view; and

(2) another group of researchers associate this concept with the knowledge and
performance of people and/or the organization, as a result of which intellectual
property and/or value is created — the dynamic view.

In the past decade, the dynamic view has been gaining popularity in the scientific
literature. Within the dynamic approach, researchers more frequently mention the
concept of IC management. Capital is understood as a movement and not as an object in
a static position. From the perspective of entrepreneurship and business management,
the understanding of capital is extended to IC that participates in the circulation of the
organization’s capital, providing capital gains to the organization. From the perspective
of company management, organizations need better understanding internally of
where their IC or “hidden” assets are, the assets that are not visible on the financial
balance sheet. If organizations could develop a systematized process for value creation,
it might lead to better sustainability (Edvinsson and Kivikas, 2007).

Upon examining different interpretations of IC and its development (see Table II),
the authors conclude that in the static view the concept of “IC” and the concept of
“knowledge” are used interchangeably, ie., by IC researchers understand different
types of knowledge. Within the dynamic view, researchers provide the most
comprehensive explanation of the concept of IC, but without specifying differences
between these two concepts. In this view, capital is regarded as an asset in the sense of
the organization’s intangible assets (competences, brand, etc) and tangible assets
(resulting from human intellectual activity and existing in a tangible form, such as a
quality manual, business process descriptions, etc.) set, used in the organization’s
operations in accordance with the organization’s priorities and objectives.
The mterpretations of the concept of IC in the scientific literature provide a different
and often incomplete understanding of the nature of IC and its role in the organization,
often focusing only on one aspect of the “IC” concept.

The term “IC” consists of two words; each of them has its own meaning, which in turn
makes up the nature of the concept. Dictionaries and thesauri give different explanations
of the words “intellectual” and “capital”. On the basis of the explanations given in
dictionaries and encyclopaedias, a relationship scheme has been created (see Figure 1)
characterizing this concept (Bishop, 2004; Cambridge Dictionary Online, 2016; Collin, 2009;
Longman Dictionary for Contemporary English Online, 2016; Ozegov, 2013; Statt, 1999).
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Table II.
Examples of
interpretation of the
intellectual capital
over time

The relationship between the concept of intellectual capital and knowledge — the static view
Edvinsson and Malone Intellectual capital is the possession of the knowledge, applied experience,

(1997) organizational technology, customer relationships, and professional skills
that provide a company with superior competitive position
Stewart (1997) Intellectual capital is the total stocks of the collective knowledge,

information, technologies, intellectual property rights, experience,
organizational learning and competence, team communication systems,
customer relations, and brands that are able to create values for a firm
Roos and Roos (1997)  Intellectual capital is the sum of the “hidden” assets of the company not fully
captured on the balance sheet, and thus includes both what is the heads of
organizational members, and what is left in the company when they leave
Sullivan (1999) Intellectual capital consists of the knowledge-based resources that contribute
to the sustained competitive advantage of the firm, or simply knowledge that
can be converted to profits
Bontis and Fitz-enz Intellectual capital represents the stock of knowledge that exists in an
(2002) organization

The relationship between the concept of intellectual capital and knowledge — the dynamic view

Bukowitz and Williams Intellectual capital is presented in a dynamic way that forms nonmaterial

(2000) assets, which thanks to flows of knowledge can generate a potential to create
goods

Petty and Guthrie (2000) Intellectual capital is an indicator that has the ability to generate future
earnings or financial capital together with an organization

Lev (2000) Intangible assets are non-physical sources of value (claims to future
benefits), generated by innovation (discovery), unique organizational designs
or human resource practices

Kianto (2007) Intellectual capital, or more generally organizational knowledge, is not only
about what the organization possesses or has, it is also about what the
organization does

Bailesteanu and Burz ~ Intellectual capital management aims to convert knowledge into a value

(2008) creating resource, multiplying human capital through suitable structural capital

Kujansivu and Intellectual capital management consists of activities related to, e.g.,

Lonngvist (2009) identifying, developing, measuring and reporting on the intangible assets of
an organization

Kianto et al (2013) Intellectual capital comprises the valuable knowledge-based resources and
the management activities related to them

Gogan et al (2014) Intellectual capital is the way of organizations value creation through its

monetary, non-monetary, physical and non-physical resources that have to
be identified (know), used (exploit), measured (evaluate, control) and
managed properly

The authors conclude that the word “intellectual” can be attributed not only to people —
knowledgeable, sensible, educated, intelligent, spiritual, able to use knowledge,
thinking, but also to things — intangible.

As shown in Figure 2, capital is interpreted as a resource, asset or wealth used to
create income or benefit. In the classic theory of economics, capital is generally
understood as a physical or real capital — the means of production used in
manufacturing of goods and rendering of services, ie., buildings, structures, tools,
machinery, equipment, etc. (Marx, 2014). In the light of the word “intellectual” meaning,
it is difficult to apply the aforementioned view to IC.

Upon analysing the capacity and interrelations of the concepts “intellectual”
and “capital”, the authors offer an interrelationship scheme of the concept “IC”
(see Figure 3), highlighting the words that reveal the nature of the organization’s
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necessary for the
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Capital
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IC and that are henceforward used to analyse the meaning and structure

of the concept.

For each concept, two other concepts have been selected: “capital” — a resource and

an asset, “intellectual” — intangible and able to use knowledge.
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Figure 1.
The capacity of the
concept “intellectual”

Figure 2.
The capacity of the
concept “capital”

Figure 3.

The interrelationship
scheme of the
concept “intellectual
capital”
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The two views on the resources discussed above provide a partial explanation of the
IC nature. They have similarities with the defined keywords which are selected for
understanding the concept of IC:

(1) The word “Intellectual” is associated with the words “intangible” and “able to
use knowledge”. Both words are related to the aforementioned concepts of

” o«

“knowledge”, “competence” and “performance”.

(2) The word “capital” is related to two words — “resource” and “asset”. The
aforementioned views show the nature of capital — a resource that is owned by
the organization and is used to produce goods and provide services. The word
“asset” is used in the name of the resource “intangible assets”, but in essence it is
analysed as a resource that is used or impacted in order to manufacture a
product or render a service.

Along with the changes in the economic environment and views on the organizational
management, a significant change appears in the view on the capital — a transition from
a static to a dynamic perspective and placing a greater emphasis on IC. According to
the authors, nowadays capital is to be seen from three perspectives:

(1) capital as a resource through which goods can be produced and services can be
rendered;

(2) capital as the object of investments, where the volume and quality of capital can
be changed with the help of investments; and

(3) capital as the result of the organization’s operations, so that it can be used by
the organization and its employees, customers and partners, and also society as
a whole.

At organizational level all the three aspects are important, but when viewed from the
perspective of sustainability, the second and the third aspects are most important
because they show capital from the dynamic perspective. These are aspects that
demonstrate the dual nature of capital, i.e.:

(1) The organization can develop its capital through improvements in accordance with
the organization’s needs. The capital can be developed using a variety of means,
including the organization’s existing capital and attracting additional capital.

(2) As the result of its operations when its own and attracted capital is used, the
organization can create a larger capital, thereby ensuring the growth of the capital
amount, and in some cases quality as well, not only for the organization, but also
employees, customers, etc. Capital may also have a multiplier effect, i.e., while
growing in one organization it may grow in the society as a whole. This means
that capital may be the outcome of operations.

The nature of IC at organizational level differs fundamentally from the nature of IC that
is discussed in the two existing views on resources — RBV and KBV. Today, the
organization’s IC is significant just as the capital that has value in its own right and can
create a value. Thus, according to the authors, IC should not be analysed as a resource,
but it needs to be analysed as an organizational asset that is its competitive advantage
and at the same time can ensure the organization’s competitive advantage. The authors
conclude that over time, alongside with the development of RBV and KBV and the
changes in the sources of the organization’s competitive advantage from resource to IC,
IC has also transformed from resource to capital.
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Upon analysing the concepts of “knowledge”, “intellectual”, “capital”, “IC”, the
authors conclude that significant differences can be observed between the concepts of
“IC” and “knowledge” and these two concepts cannot be used as synonyms:

(1) IC is a broader concept than knowledge. Knowledge is included in IC as its
component, and knowledge is also a component or element of human capital.

(2) On the basis of scientific ideas about the two views on resources, knowledge is
seen as a resource, but IC is viewed from a dynamic perspective as well: as an
asset used by the organization in its operations and also as the result of
these operations.

(3) Knowledge is directly or indirectly created by individuals. The organization
without the individual (at least initially) cannot generate knowledge. The
organization creates conditions, uses the existing resources and assets in order
to facilitate the creation of knowledge and its utilization in the organization.

Upon studying the historical evolution of the “IC” concept and the nature of the
concepts related to IC, the authors offer their own definition: IC is the organization’s
asset that includes the organization’s human capital, business processes (procedures
and their descriptions), information and communication technologies, and intangible
assets that can be transformed into tangible and intangible value.

It should be noted that in the scientific literature the understanding of value differs.
This is due to the concept interpretation in different social groups and different
situations. In management science and economics, the concept of “value” is closely
related to the value chain theory, according to which the organization performs a set of
strategically related activities in order to create value, ie., creation of products and
transfer of value from the organization to its customers and back (Porter, 1985). This
theory focuses mainly on the creation of value for consumers. Whereas, the authors of
the stakeholder theory, as well as its advocates believe that the organization’s
competitive advantage depends on the organization and its managers’ competence to
create value for all stakeholders (Freeman et al, 2004). In the Database of Academic
Terminology AkadTerm in Latvian language (2000) value is defined as the usability of
things, products, etc., in order to meet some needs.

From the perspective of cooperation development, value can be analysed from
two aspects. Cooperation creates two kinds of value: the intrinsic value which is the
shareholders’ value where value=well-being, and the extrinsic value which
is the consumers’ value where value=satisfaction. From these perspectives,
value lies in consumers’ satisfaction and meeting their requirements while promoting
the organization’s well-being (Bititici ef al, 2004). These are situations where
each party gains something and loses nothing: when the intrinsic value is increased,
benefits are provided to stakeholders, and when extrinsic value is created,
customers are satisfied.

Miles (1989), the originator of Value Engineering Methodology believes that “a
product or service is generally considered to have good value if that product or service
has appropriate performance and cost”. Value is a relationship established by
comparison. Value is about performance compared to need; intent compared to
performance; needs compared to requirements; requirements compared to features or
attributes; features or attributes compared to price and price compared to satisfaction.
Value increases with higher use, esteem and exchange of values, but decreases because
of high price (Iyer, 2009).
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There are four types of value analysed in the scientific literature:

(1) Economic value associated with earnings and profits (Brodin and Anderson,
2008; Dowlatshahi, 2010; Skapa and Klapalova, 2012). Production costs can be
reduced and productivity can be increased with the help of cutting edge
materials and technologies. Modern management methods can help in selecting
the right resources in the right amount, reducing communication defects,
optimizing service time, etc.

(2) Environmental and social value has become important and is constantly
growing under the influence of stakeholders and laws and regulations. Some
aspects are related to the reduction of environmental pollution (Krikke, 2011;
Huppes and Ishikawa, 2009), but there are also aspects related to the
development of green marketing and promotion of ecological products (Hazen
et al, 2012; Huang ef al, 2012). Also corporate social responsibility has a
significant role in the creation of social value (Frolova and Lapina, 2015;
Mezinska et al., 2015).

(3) Customer value is created by satisfying customer needs and by promoting
customer loyalty (Lee and Lam, 2012; Mollenkopf et al, 2007). This value is
enhanced by offering after-sales service, ensuring use of ecological raw
materials and recycling of packaging, the lowest price, as well as enhancing the
organization’s reputation (Jayaraman et al, 2012) and promoting brand
awareness (Michaud and Lerena, 2011).

(4) Information value which is created by managing the flow of information on
customer behaviour and the production and supply chain, the factors
influencing the organization’s operations, etc. This value can be an incentive for
the creation of the aforementioned three values (Schenkel et al, 2015).

Thus, it can be concluded that value can be analysed both from the financial
perspective as well as non-financial. Non-financial value can be regarded as long-term
financial value, since originally created non-financial value can generate future cash
flow (e.g. promote customer loyalty), create financial value accordingly.

The spectacular developments now occurring in science and technology, world
economy and trade, make imperative a holistic approach to manage value. It will mean:
discovering ever more effective ways of turning knowledge and technology into useful
products and services; creating change and managing change, exploiting every
opportunity to create value; excellence from everyone and everything done; helping
employees to become more creative; in congruence with the community and natural
harmony; value in everything made and done (Iyer, 2009).

The organization’s development is measured through value creation aspects, where
the value is dependent on a number of internal factors over which the organization
usually has control, and external factors over which the organization usually does not
have any control. In order to reach a certain level of development, the organization
needs to work out a strategy, implementation of which would result in efficient use of
the organization’s existing resources and value would be created, which in turn
corresponds to the stakeholders’ expectations and perceptions of what value means.

The authors analyse IC from the perspective of value creation and the holistic
approach to value, i.e,, as an asset through which value can be created and also an asset
which is a value to those to whom the asset belongs (see Figure 4). In order to achieve a
certain level and progress in the organization’s development, it is necessary to redirect
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the flow of investments from tangible capital to intangible, providing formation and
development of IC as a prerequisite for the organization’s growth.

The authors define IC by emphasizing its nature in accordance with modern business
management theory as an asset that can be transformed into value — both financial and
non-financial. In the definition offered by the authors, the focus is on the fact that IC is an
asset. Today, the term “asset” or “assets” is often used in accounting, describing the
assets in the possession of the organization that have been acquired during the previous
period and can be used in future in its operations. The word “asset” means a set of the
organization’s intangible (competence, brand, etc.) and tangible (resulting from human
intellectual activity and existing in a tangible form, such as a quality manual, business
process descriptions, etc.) assets used in the organization’s operations in accordance with
the organization’s priorities and objectives. Utilization of IC as an asset allows the
organization to create value, or this asset itself can transform into value, which can take
two forms: tangible, more commonly associated with financial gains — profits, cost
reduction, growth of the organization’s value, etc., and intangible that is often related to
non-financial benefits — raising employee and customer loyalty, enhancing employee
qualification, improving the organization’s reputation, etc.

Taking into account the organization’s objectives and the resources available, the
organization develops and implements strategies and, as a result, creates value. If
the amount of resources and/or quality is not sufficient to achieve the defined objective,
the organization has to take a decision on investments. Investments in IC serve as a tool
of enhancing and developing IC in order to achieve the goals and create the planned
value. By value the authors understand a set of all four types of values, adhering to the
understanding of values defined by the stakeholders’ theory and the concept of
creating shared value. This means that a common value is created by using IC and
implementing the strategy based on the interests of all stakeholders. Part of this value
can become the organization’s IC which in the future may also be used as an investment
in IC (e.g. knowledge of consumer behaviour, experience in project management, higher
qualification of staff, etc.). The resulting value can be both financial and non-financial.

4. The structure of IC

To better understand the nature of the “IC” concept it is necessary to analyse the
components which are included in the IC at organizational level and the elements
contained therein. When studying the structure of IC, it can be noted that IC is
traditionally divided into three groups/components: human capital (in the sense of the
organization’s human capital), organizational capital and relational capital (see Table III).

/ The organization’s intellectual capital \* ___________________

Business Intangible
processes assets

. \
Implementation

- of the \
Informgtlon organization's /| VALUE
an

communication
Company technologies

Human capital strategy Irl

o

assets

Transformation
of the
organization’s IC
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Figure 4.

The content scheme
of the definition of
intellectual capital
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Table III.
The structure of the
intellectual capital

Author(s) The component of intellectual capital
Stewart (1997)  Relational Organizational capital Human capital
capital
Edvinsson and  Customer Organizational capital Human capital
Malone (1997)  capital Innovation capital Process capital
Kaplan and Customer Internal process perspective Learning and
Norton (1996)  perspective growth
perspective
Roos and Roos Customer and ~ Organizational capital Human capital
(1997) relationship
capital
Sveiby (2001a) External Internal structure Competence
structure
Canibano ef al.  Relational Structural capital Human capital
(2002) capital
Mertins et al. Relational Structural capital Human capital
(2009) InCaS capital
project
INNODRIVE Marketing Information and Management Research and
project (2008- communication development
2011) technologies
Jurczak (2008)  Relational Organizational capital Human capital
capital Structural Business Market Development
capital process capital capital
capital

Each of these groups/components is formed from a variety of elements: knowledge
capital, capital of competencies, attitudes and intellectual ability, intellectual
property, structural capital, business process capital, market capital and
development capital, etc. Within the project MERITUM, IC is divided into
three components: human capital (staff abilities and knowledge that the employees
take away when leaving their workplace), structural capital (knowledge, which
remains when the employees leave the workplace, such as procedures), relational
capital (relations with customers, suppliers, R&D partners, etc). Lev (2000)
considers that there are three major nexuses of intangibles, distinguished by their
relation to the generator of the assets: innovation, organizational practices and
human resources.

According to the German approach — ICS — the IC of an organization can be
divided into three categories: human capital (human capital covers the skills, abilities
and motivation of employees, human capital is “owned” by employees and can be
taken home or on to their next employer); structural capital (structural capital
covers the structures and processes within the organization, it consists of the
intelligent structures which remain at the organization when the employee leaves);
relational capital (relational capital describes an organization’s relations with
customers and suppliers, as well as with other partners and the public) (Alwert, 2006;
Mertins et al., 2006).

The authors of the Intellectus Model offer a different structure of IC that has four
main components: human capital, technological capital (knowledge combination, which
ensures the functioning of technical systems in the organization), organizational capital
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or business capital (the value obtained by establishing relationships with customers,
suppliers, etc.), social capital (the value obtained by the organization in maintaining
relations with social agents). A four-component structure of IC is also offered by
Ferenhof et al (2015) in the IC Meta model which synthesizes previous research
activities and highlights the main IC dimensions and sub-dimensions. According to
that model, the main IC dimensions are structural capital (innovation capital,
process capital, technological capital, organizational capital) human -capital
(motivational capital, interpersonal relationships, knowledge, skills, attitudes, agility),
relational capital (customer capital, business capital), social capital (soc1al action, social
interactions). In the context of this study, when discussing human capital as a
component of IC, the authors understand it as the organization’s human capital, not
human capital in a broader context, such as at the macro-level, which would be the
national human capital.

A different %Pproach to the structure of IC is offered by Ortiz (2009) by creating the
CONICCVAL™ model (contextual IC components Valuatlon) The components are
clustered in three dlmensmns nuclear (the components “are intrinsic to the
human being and they can only be developed by humans”), radial (the components
“are generated by the human capacities”) and peripheral (the components “arise as
part of the organization’s processes, they can be transferred and commercialized”).
The form of the model is shaped as a cone where the tip represents the
nuclear dimensions.

Each component of IC consists of several elements which each researcher defines
in a different way. Overall, the distribution of these elements shows common trends,
the main differences are observed in the names given to the elements. Here the
authors of this study have analysed three main elements of the components
(see Table IV).

As can be seen, the components of IC include elements that exist not only in an
intangible form, but in some cases also in a tangible form, for example, computer
disks, business process descriptions, etc. Human capital includes knowledge
and many knowledge-related elements. Organizational capital includes the elements
that are created by using the organization’s human capital and also the elements
that can be created outside the organization. Relational capital consists of
elements that ensure successful product sales, not only in the short term, but also
in the long term.

Human capital Organizational capital Relational capital
Education Patents Brand
“Know-how” Trademarks Consumer loyalty
Professional qualifications Licenses Cooperation
Professional knowledge Management model Consumer database
Competency Organizational culture Supplier database
Entrepreneurial ability Management processes Partnership
Creativity Information and communication systems Reputation
Ability to change Computer network systems

Ability to act Technologies

Performance Intellectual property

Computer software

Transformation
of the
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Table IV.

The elements of the
intellectual capital
components
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The authors conclude that the structure of IC at organizational level does not provide
transparency and efficient management of IC because:

@

@

According to the theory of microeconomics, IC is not included in the
classification of resources or factors of production.

In the theory of accounting, the concept “IC” is hardly ever used. Instead, there
is the concept of “intangible assets”. International Accounting Standard 38.5GS
(IFRS, 2002) defines what can be included in the intangible assets, also using the
term “IC”. However, the structure of IC significantly differs from the
structure which exists in the scientific literature. The structure used in 38.5GS is
based on the investment object, i.e., how or where the organization’s financial
resources are spent.

At organizational level, the authors offer to structure IC into four components, which
would allow the organization to easily enter them in the accounts, use them and analyse
their changes (see Table V):

@

@

®)

Human capital or an individual with his physical and mental abilities, including
his knowledge and skills, mind-set, ability to act in a certain way, in a certain
sphere and environment (Lapina, 2010).

Business processes or their descriptions that are formalized descriptions of the
organization’s operations or procedures that allow to systematize all processes
and minimize the organization’s dependence on the human resources and their
turnover (Jardon and Martos, 2012).

Technologies: Encyclopaedia Britannica defines technology as the application of
scientific knowledge to the practical aims of human life or, as it is sometimes
phrased, to the change and manipulation of the human environment.
The Latvian database “Letonika” (2016) offers the following explanation:

« All the resources (skills, knowledge, tools and resources) that are used by
people to influence their environment in the production process.

. Knowledge of what ways and types of equipment and arrangements are
used to realize various production processes.

« Use of scientific findings in industrial processes; a set of knowledge,
methods and techniques (in the particular industry) related to processes that
involve qualitative changes of the processed object.

Summarizing the aforementioned, the authors conclude that in the context of IC
as an asset, technologies should be understood as the use of a set of scientific
findings, methods and techniques in business processes that result in a product
manufactured or services rendered.

Intangible assets: according to international standards (38.5GS), “an intangible
asset is an identifiable non-monetary asset without physical substance”.
However, these standards recognize that in some cases it could also have a
tangible form, such as a computer disk. Among the intangible assets the
authors include: the results of research and knowledge created in research,
patents, brands, licenses, databases of the organization’s customers, suppliers,
etc., marketing research and marketing plans.
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The components of intellectual capital and their The components of intellectual capital and their

elements existing in the scientific literature elements offered by the authors of this study

Component Elements Component Elements

Human capital Education Human capital Education
“Know-how” “Know-how”
Professional qualification Professional
Professional knowledge qualification
Competences Professional
Entrepreneurial ability knowledge
Creativity Competences
Ability to change capability
Ability to act Science and research
Performance

Organizational Management processes Business processes Business model

capital Organizational culture management process
Information and Organizational culture
communication systems Cooperation and
Computer network systems partnership
Computer software Reputation
Technologies Information and Information and
Patents communication communication
Trademarks technologies (ICT) systems
Intellectual property Technologies
Licenses Computer network

systems
Computer software

Relational Brand Intangible assets Patents

capital Customer loyalty Licenses
Cooperation Intellectual property
Customer database Trademarks
Supplier database Brand
Partnership Customer loyalty
Reputation Customer database

Supplier database

Transformation
of the
organization’s IC
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Table V.

The components of
intellectual capital

and their elements

Business processes as the component of IC unite the other three components. Which human
capital will be used in the organization is directly dependent on the business processes,
while human capital ensures creation of business processes within the organization. Human
capital can create intangible assets in the organization by implementing certain business
processes. Whereas, information and communication technologies ensure the efficiency of
business processes and facilitate the organization’s operations by providing processing and
storage of the necessary data, help to save resources and time in the organization.

All components are interrelated and mutually complementary. One component by
itself cannot create or change value, or the resulting value will be lower compared to the
value generated in the interaction of all components.

Upon studying the scientific literature on IC and related concepts, the authors
conclude that the views on the concept of “IC” are very broad, IC is understood as
knowledge and an intangible asset, as well as a set of concepts and resources. Some
researchers define IC as a resource; others focus on the structure of IC rather than
the nature of the concept. The researchers’ views do not provide a comprehensive
understanding of the IC nature.
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5. Conclusions

The authors believe that the concepts of “IC” and “knowledge” are not synonymous, as
IC includes knowledge. The principal difference between these two concepts lies in the
nature of IC as well: IC is to be treated as a capital and not as a resource. IC has a dual
nature: it is an investment in the organization, as well as the outcome of the
organization’s operations. Moreover, this result is a value which exceeds the value of IC,
as the organization’s operations create value for all of the organization’s stakeholders,
including the organization itself. The authors conclude that from the perspective of
value creation, IC can lead to the effect of multiplication, ie., provide greater
value creation in the organization and the national economy than the value of the
original investment.

When creating the content of the “IC” concept, the authors look at it from two
perspectives: the aspect of value creation where value is viewed holistically and the
aspect of the dual nature of IC. For a deeper understanding of the concept, the authors
also analyse the structure of IC. The authors propose to restructure IC into four
components: the organization’s human capital, business processes, information and
communication technologies, and intangible assets. The authors define IC as the
organization’s assets which include the organization’s human capital, business
processes (procedures and their descriptions), information and communication
technologies, and intangible assets that can be transformed into tangible and
intangible assets.

The paper examines the aspects of raising IC at the organizational level, not
including the aspects of national economics and the aspects of measuring IC, and the
value created by IC.

Using the structure of IC proposed by authors, organizations will find it easier to use
IC and it will be possible to know the value of IC when developing and implementing
their operational strategy.

It is necessary to further study the opportunities that IC offers for ensuring
sustainability of the organization, especially in the Latvian situation. The main aspects
of research at the organizational level are identification of IC and entering it into the
accounts, use and development of IC in the organization’s overall operational strategy.

References
Alwert, K. (2006), Wissensbilanzen fiir mittelstandische Orgamisationen, IRB Verlag, Berlin.

Amit, R. and Schoemaker, P. (1993), “Strategic assets and organizational rent”, Sixglegic
I Vol 14 No. 1, pp. 33-46.

Andriessenl D. i2006i| “On the metaphorical nature of intellectual capital: a textual analysis”,
, Vol. 7 No. 1, pp. 93-109.

Armstrong, M. (2006), Handbook of Human Resource Management Practice, Kogan Page,
London.

Bailesteanu, G. and Burz, R. (2008), Intellectual Capital in the Enterprise of the Future — Enterprise
based on Knowledge, Mirton, Timisoara.

Barney, JB. (1986), “Strategic factor markets: expectations, luck and business strategy”,
I Vol 32, pp. 1512-1514.

Barney, J.B. (1991a), “Firm resources and sustained competitive advantage”, ioiiiichma

Iisiisssissisd Vol 17 No. 1, pp. 99-120.

Barney, J.B. (1991b), “Types of competition and the theory of strategy: toward an integrative
framework”, Academy of Management Review, Vol. 11 No. 4, pp. 791-800.


http://www.emeraldinsight.com/action/showLinks?crossref=10.1287%2Fmnsc.32.10.1231
http://www.emeraldinsight.com/action/showLinks?crossref=10.1177%2F014920639101700108&isi=A1991FE14500007
http://www.emeraldinsight.com/action/showLinks?crossref=10.1177%2F014920639101700108&isi=A1991FE14500007
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.4250140105&isi=A1993KG26800003
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.4250140105&isi=A1993KG26800003
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691930610639796

Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 21:15 10 November 2016 (PT)

Barney, ].B. (2001), “Is the resource-based ‘view’ a useful perspective for strategic management
research?”, , Vol. 26 No. 1, pp. 41-56.

Bishop, M. (2004), Essential Economics, Bloomberg Press, London.

Bititici, U.S., Martinez, V., Albores, P. and Parung, J. (2004), “Creating and managing value in
collaborative networks”,

Bisdisssiisia Vol 34 Nos 3-4, pp. 251-268.
Bontis, N. and Fitz-enz, J. (2002), “Intellectual capital ROI: a casual map of human capital
antecedents and consequents”, *, Vol. 3 No. 3, pp. 223-247.

Bontis, N., Chua, W. and Keow, C. (2000), “Intellectual capital and business performance in
Malaysian industries”, , Vol. 1 No. 1, pp. 85-100.

Bratianu, C. (2006), “An analytical model of organizational IC”, Management and Marketing,
Vol. 1, pp. 17-32.

Brodin, MH. and Anderson, H. (2008), “Recycling calls for revaluation”, pusidiissislasen
Bisdisssiesiad Vol 13 No. 1, pp. 9-15.

Bukowitz, W.R. and Williams, R.L. (2000), The Knowledge Management Fieldbook, Financial
Times Prentice Hall, London.

Cambridge Dictionary Online (2016), “Meaning of ‘intellectual’ in the English dictionary”,
available at: http://dictionary.cambridge.org/dictionary/english/intellectual (accessed 10
February 2016).

Canibano, L., Sanchez, M.P., Garcia-Ayuso, M. and Chaminade, C. (2002), “Guidelines for
managing and reporting on intangibles: intellectual capital report”, MERITUM Project
funded by the European Union within the framework of the TSER Programme,
IADE-Autonomous University of Madrid and the University of Seville (Spain -
Coordinator), available at: www.pnbukh.com/files/pdf_filer/MERITUM_Guidelines.pdf
(accessed 10 February 2014).

Cohen, W. and Levinthal, D. (1990), “Absorptive capacity: a new perspective on learning and
innovation”, , Vol. 35 No. 1, pp. 128-152.

Collin, P. (2009), Dictionary of Business, A&C Black Business Information and Development,
Bloomsbury Publishing, London.

Database of Academic Terminology AkadTerm in the Latvian language (2000), “Definition of
‘value’ in Dictionary of Economic terms in Latvian”, available at: http:/termini.lza.lv/term.
php?term=v %C4%93rt % C4 % ABba&lang=LV (accessed 10 February 2016).

Dowlatshahi, S. (2010), “A cost-benefit analysis for the design and implementation of
reverse logistics systems”, , Vol. 48 No. 5,
pp. 1361-1380.

Edvinsson, L. (2002), Corporate Longitude: What You Need to Know to Navigate the Knowledge
Economy, Financial Times Prentice Hall, London.

Edvinsson, L. (2013), “IC 21: reflections from 21 years of IC practice and theory”, okialead
innimEmatEmn Vol 14 No. 1, pp. 163-172.

Edvinsson, L. and Kivikas, M. (2007), “Intellectual capital (IC) or wissensbilanz process: some
German experiences”, , Vol. 8 No. 3, pp. 376-385.
Edvinsson, L. and Malone, M.S. (1997), Intellectual Capital: The Proven Way to Establish Your

Company’s Real Value by Measuring its Hidden Values, Piatkus, London.

Federal Ministry of Economics and Labour (2004), Intellectual Capital Statement — Made in
Germany — Guideline, Harzdruckerei, Wernickerode.

Ferenhof, H.A.,, Durst, S., Bialecki, M.Z. and Selig, P.M. (2015), “Intellectual capital dimensions:
state of the art in 2014”, , Vol. 16 No. 1, pp. 58-100.

Transformation
of the
organization’s IC

627



http://dictionary.cambridge.org/dictionary/english/intellectual
www.pnbukh.com/files/pdf_filer/MERITUM_Guidelines.pdf
http://termini.lza.lv/term.php?term�=�v%C4%93rt%C4%ABba&#x00026;lang�=�LV
http://termini.lza.lv/term.php?term�=�v%C4%93rt%C4%ABba&#x00026;lang�=�LV
http://termini.lza.lv/term.php?term�=�v%C4%93rt%C4%ABba&#x00026;lang�=�LV
http://termini.lza.lv/term.php?term�=�v%C4%93rt%C4%ABba&#x00026;lang�=�LV
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691930010324188
http://www.emeraldinsight.com/action/showLinks?crossref=10.1080%2F00207540802552642&isi=000272988800008
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F13598540810850274&isi=000252987800002
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F13598540810850274&isi=000252987800002
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691931311289075
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691931311289075
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691930710774821
http://www.emeraldinsight.com/action/showLinks?isi=000166430200009
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F09600030410533574
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F09600030410533574
http://www.emeraldinsight.com/action/showLinks?crossref=10.2307%2F2393553&isi=A1990CV83400006
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691930210435589
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2FJIC-02-2014-0021&isi=000355691200003

Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 21:15 10 November 2016 (PT)

JIC
174

628

Freeman, RE. Wicks, A.C. and Parmar, B. (2004), “Stakeholder theory and the corporate
objective revisited”, [N Vo!. 15 No. 3, pp. 364-369.

Frolova, 1. and Lapina, 1. (2015), “Integration of CSR principles in quality management”,
International Journal of Quality and Service Sciences, Vol. 7 Nos 2-3, pp. 260-273.

Gaponenko, A. and Orlova, T. (2008), Upravienie znawmiiami. Kak prevratit znamia v capital
(Knowledge Management. How to turn knowledge into Capital), Eksmo, Moscow (in Russian).

Gogan, LM, Rennung, F., Istis, G. and Drahici, A. (2014), “A proposed tool for managing
intellectual capital in small and medium size enterprises”, | M. Vo!. 16,
pp. 728-736.

Grant, RM. (1996), “Toward a knowledge-based theory of the firm”, | RN
Legedl Vol. 7, pp. 109-112.

Hazen, B.T., Wu, Y., Cegielski, C.G. and Allison, L. (2012), “Consumer reactions to the adoption of
green reverse logistics”,

Beseauel Vol. 22 No. 4, pp. 417-434.

Hitt, M., Bierman, L., Shimizu, K. and Kochar, R. (2001), “Direct and moderate effects of human
capital on strategy and performance in professional service firms: a resource-based
perspective”, . . 44 No. 1, pp. 1325

Hoopes, D.G., Madsen, T.L. and Walker, G. (2003), “Guest editors’ introduction to the special issue:

why is there a resource-based view? Toward a theory of competitive heterogeneity”,
I o' 2 No. 10, pp. 589902

Huang, Y.C., Wy, Y.CJ. and Rahman, S. (2012), “The task environment, resource commitment and
reverse logistics performance”, , Vol. 23 Nos 10-11,

pp. 851-863.
Huppes, G. and Ishikawa, M. (2009), “Eco-efficiency guiding micro-level actions towards
sustainability”, || N N E NI, Vo!. 68 No. 6, pp. 1687-1700.

IFRS (2002), “International accounting standards (IAS 38 intangible assets)”, available at: www.
ifrs.org/IFRSs/Pages/IFRS.aspx (accessed 12 February 2016).

INNODRIVE project (2008-2011), “Intangible capital and innovations: drivers of growth and location
in EU”, available at: www.innodrive.org/publications.php (accessed 12 February 2016).
Inozemtsev, V. (1995), K teorii postekonomicheskoi obshchestvennot formatsii (On the Theory of

Post-Economic Formation of Society), Akademija, Moscow (in Russian).

Ishak, N.B, Eze, UC. and Ling, L.S. (2010), “Integrating knowledge management and human
resource management for sustainable performance”, Journal of Organizational Knowledge
Management, Vol. 2010, Article ID 322246, pp. 1-13.

Itami, H. and Roehl, T.W. (1987), Mobilizing Invisible Assets, Harvard University Press,
Cambridge, MA.

Iyer, S.S. (2009), Managing for Value, New Age International.

Jardon, CM. and Martos, M.S. (2012), “Intellectual capital as competitive advantage in emerging
clusters in Latin America”, H Vol. 13 No. 4, pp. 462-481.

Jayaraman, V., Singh, R. and Anandnarayan, A. (2012), “Impact of sustainable manufacturin
practices on consumer perception and revenue growth”, d
Beseael Vol 50 No. 5, pp. 1395-1410.

Jurczak, J. (2008), “Intellectual capital measurement methods”, _
ikdekbasg Vol. 1 No. 1, pp. 37-45.

Kaplan, R.S. and Norton, D.P. (1996), The Balanced Scorecard: Translating Strategy into Action,
Harvard Business School Press, Boston, MA.


www.ifrs.org/IFRSs/Pages/IFRS.aspx
www.ifrs.org/IFRSs/Pages/IFRS.aspx
www.innodrive.org/publications.php
http://www.emeraldinsight.com/action/showLinks?crossref=10.1080%2F09537287.2011.642189&isi=000308445000010
http://www.emeraldinsight.com/action/showLinks?crossref=10.1287%2Forsc.1040.0066&isi=000222164200008
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691931211276098
http://www.emeraldinsight.com/action/showLinks?crossref=10.1080%2F00207543.2011.571939&isi=000304328800011
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.ecolecon.2009.01.007&isi=000265341600015
http://www.emeraldinsight.com/action/showLinks?crossref=10.1080%2F00207543.2011.571939&isi=000304328800011
http://www.emeraldinsight.com/action/showLinks?crossref=10.2478%2Fv10061-008-0005-y
http://www.emeraldinsight.com/action/showLinks?crossref=10.2478%2Fv10061-008-0005-y
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.protcy.2014.10.022
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.4250171110&isi=A1996WK18900009
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.4250171110&isi=A1996WK18900009
http://www.emeraldinsight.com/action/showLinks?crossref=10.1080%2F09593969.2012.690777
http://www.emeraldinsight.com/action/showLinks?crossref=10.1080%2F09593969.2012.690777
http://www.emeraldinsight.com/action/showLinks?crossref=10.2307%2F3069334&isi=000167156200002
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.356&isi=000185451300001

Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 21:15 10 November 2016 (PT)

Kianto, A. (2007), “What do we really mean by the dynamic dimension of intellectual capital?”,
, Vol. 4 No. 4, pp. 342-356.

Transformation
of the

Kianto, A., Andreeva, T. and Pavlov, J. (2013), “The impact of intellectual capital management on organization’s IC
company competitiveness and financial performance”, *

siddelligaias. Vol 11, pp. 12-22.
King, A. and Zeithaml, C. (2003), “Measuring organizational knowledge: a conceptual and
methodological framework”, * Vol. 24 No. 8, pp. 763-772.
Krikke, H. (2011), “Impact of closed-loop network configurations on carbon footprints”, Reseidkes
&, Vol. 55 No. 12, pp. 1196-1205.

Kujansivu, P. and Lonngvist, A. (2009), “Measuring the impacts of an IC development service:
the case of the Pietari business campus”, Electronic Journal of Knowledge Management,
Vol. 7 No. 4, pp. 469-480.

Lapina, L. (2010), “Human capital development and system of education in Latvia”, summary of
promotion thesis, RTU Publishing House, Riga.

Lapina, I, Caune, J., Gaile-Sarkane, E., Borkus, I. and Ozolin§, M. (2015), “Development of
managers competence model in dynamic environment”, Proceedings of the 19th World

Multi-Conference on Systemics, Cybernetics and Informatics (WMSCI 2015), Vol 2,
International Institute of Informatics and Systemics, Orlando, FL, pp. 219-224.

Latvian database “Letonika” (2016), “Meaning of ‘technology’ in Latvian”, available at:
www.letonika.lv.resursi.rtu.lv/groups/default.aspx?g=1&r=1107&q=tehnolo % C4 %
A3ija (accessed 10 February 2016).

Lee, CKM. and Lam, J.S.L. (2012). “Managing reverse logistics to enhance sustainability of
industrial marketing”, “ Vol. 41 No. 4, pp. 589-598.

Lev, B. (2000), Intangibles: Management, Measurement and Reporting, Brookings Institution
Press, Washington, DC.

Lin, C.Y. and Edvinsson, L. 2011), |

Springer-Verlag, New York, NY.

Lin, C.Y., Edvinsson, L., Chen, J. and Beding, T. (2012), National Intellectual Capital and Financial
Crises in Greece, Italy, Portugal, and Spain, Springer-Verlag, New York, NY.

Longman Dictionary for Contemporary English Online (2016), “Meaning of ‘intellectual’ and
‘capital’ ”, available at: www.ldoceonline.com/ (accessed 10 February 2016).

Makadok, R. (2001), “Toward a synthesis of the resource-based and dynamic-capability views of
rent creation”, *, Vol. 22, pp. 387-401.

Maruta, R. (2014), “The creation and management of organizational knowledge”, itk
Seasdubuaisns. Vol. 67, pp. 26-34.

MoscowMarx, K. (2014), Kapital. Kritika politicheskoj ekonomii. Tom 11 Tom 2 (Capital. Critique
of Political Economy. Volume 1 and Volume 2), Eksmo (in Russian).

Mertins, K., Alwert, K. and Will, M. (2006), “Measuring intellectual capital in European SME”,
Proceedings of 6th International Conference on Knowledge Management (I-KNOW °06),
Graz, 6-8 September, pp. 21-25.

Mertins, K., Wang, W. and Will, M. (2009), “InCaS: intellectual capital management in European

SME - its strategic relevance and the importance of its certification”, The Electronic
Journal of Knowledge Management, Vol. 7 No. 1, pp. 111-122.

Mezinska, 1, Lapipa, I. and Mazais, J. (2015), “Integrated management systems towards

sustainable and socially responsible organization”, | NG V. 2
No. 5, pp. 469-481.

629



www.letonika.lv.resursi.rtu.lv/groups/default.aspx?g�=�1&#x00026;r�=�1107&#x00026;q�=�tehnolo%C4%A3ija
www.letonika.lv.resursi.rtu.lv/groups/default.aspx?g�=�1&#x00026;r�=�1107&#x00026;q�=�tehnolo%C4%A3ija
www.letonika.lv.resursi.rtu.lv/groups/default.aspx?g�=�1&#x00026;r�=�1107&#x00026;q�=�tehnolo%C4%A3ija
www.letonika.lv.resursi.rtu.lv/groups/default.aspx?g�=�1&#x00026;r�=�1107&#x00026;q�=�tehnolo%C4%A3ija
www.letonika.lv.resursi.rtu.lv/groups/default.aspx?g�=�1&#x00026;r�=�1107&#x00026;q�=�tehnolo%C4%A3ija
www.ldoceonline.com/
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.158&isi=000168323600001
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.knosys.2014.06.012&isi=000340221600003
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.knosys.2014.06.012&isi=000340221600003
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.indmarman.2012.04.006&isi=000307424900005
http://www.emeraldinsight.com/action/showLinks?crossref=10.1504%2FIJLIC.2007.016332
http://www.emeraldinsight.com/action/showLinks?crossref=10.1057%2Fkmrp.2013.9&isi=000320739200003
http://www.emeraldinsight.com/action/showLinks?crossref=10.1057%2Fkmrp.2013.9&isi=000320739200003
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.333&isi=000184193100005
http://www.emeraldinsight.com/action/showLinks?crossref=10.1080%2F14783363.2013.835899
http://www.emeraldinsight.com/action/showLinks?crossref=10.1007%2F978-1-4419-7377-1
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.resconrec.2011.07.001&isi=000296671700008
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.resconrec.2011.07.001&isi=000296671700008

Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 21:15 10 November 2016 (PT)

JIC
174

630

Michaud, C. and Lerena, D. (2011), “Green consumer behavior”, Business Strategy Environment,
Vol. 20, pp. 408-420.

Miles, L.D. (1989), Techniques of Value Analysis and Engineering, Eleanor Miles Walker.

Mollenkopf, D., Rabinovich, E., Laseter, T.M. and Boyer, K.K. (2007), “Managing internet product
returns”, | Vol 38 No. 2, pp. 215-250.

Mulders, D.EM. and Romme, A.G.L. (2009), “Unpacking dynamic capability: a design perspective”,
ﬂ, Information and Organization Design, pp. 61-78.

Nonaka, I. and Takeuchi, H. (1995), The Knowledge-Creating Company, Oxford University Press,
New York, NY.

Ortiz, MLALA. (2009), “Analysis and valuation of intellectual capital according to its context”,
, Vol. 10 No. 3, pp. 451-482.

Ozegov, S. (2013), Tolkovij slovarj russkogo jazyka (The Dictionary of the Russian Language),
Oniks 21 vek, Moscow (in Russian).

Peteraf, MLA. (1993), “The cornerstones of competitive advantage: a resource-based view”,
h, Vol. 14, pp. 179-191.

Petrick, J., Scherer, R., Brodzinski, J., Quinn, J. and Ainina, M. (1999), “Global leadership skills and
reputational capital: intangible resources for sustainable competitive advantage”, Academy
of Management Executive, Vol. 13 No. 1, pp. 58-69.

Petty, R. and Guthrie, | iZOOOil “Intellectual caiital literature review: measurement, reporting and
management”, , Vol. 1 No. 2, pp. 155-176.

Polyani, M. (1966), The Tacit Dimension, Routledge and Kegan Paul, London.

Porter, M.E. (1985), Competitive Advantage, Free Press, New York, NY.

Prahalad, CK. and Bettisl R.A. i1986i| “The dominant logic: a new linkage between diversity and
performance”, . Vol. 7, pp. 485-501.
Prahalad, CK. and Hamel, G. (1990), “The core competence of the corporation”, Harvard Business

Review, May-June, pp. 71-91.

Reinhardt, R., Bornemann, M., Pawlowsky, P. and Schneider, U. (2003), “Intellectual capital and
knowledge management: perspectives on measuring knowledge”, in Dierkes, M,
Berthoin, A.A., Child, J. and Nonaka, 1. (Eds), Handbook of Organizational Learning and
Knowledge, Oxford University Press, Oxford, pp. 794-820.

Roos, G. and Roosl . i1997 il “Measurinsi iour comf)any’s intellectual performance”, ingiiSniRgiiss
, Vol. 30 No. 3, pp. 413-426.
Roos, G., Roos, J., Edvinsson, L. and Dragonetti, N. (1997), _
|

, Macmillan, New York, NY.

Roos, J. (1998), “Exploring the concept of intellectual capital”, | N Vo 31,
pp. 150-153.

Rumelt, R. (1984), “Toward a strategic theory of the firm”, in Lamb, R. (Ed.), Competitive Strategic
Management, Prentice-Hall, Englewood Cliffs, NJ, pp. 556-570.

Schenkel, M., Krikke, H., Caniels, M.CJ. and van der Laan, E. (2015), “Creating integral value for
stakeholders in closed loop supply chain”, &,
Vol. 21 No. 3, pp. 155-166.

Skapa, R. and Klapalova, A. (2012), “Reverse logistics in Czech companies”, idiissiaiisi
Imimiammm. Vol 35 No. 8, pp. 676-692.

Soliman, F. (2000), “Application of knowledge management for hazard analysis in the Australian
dairy industry”, S o\ - vy, 257294,


http://www.emeraldinsight.com/action/showLinks?crossref=10.1007%2F978-1-349-14494-5
http://www.emeraldinsight.com/action/showLinks?crossref=10.1007%2F978-1-349-14494-5
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2FS0024-6301%2897%2987431-6&isi=000073601500015
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691930010348731
http://www.emeraldinsight.com/action/showLinks?crossref=10.1111%2Fj.1540-5915.2007.00157.x&isi=000246364400003
http://www.emeraldinsight.com/action/showLinks?crossref=10.1007%2F978-1-4419-0627-4_4
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2Fj.pursup.2015.04.003&isi=000359502500002
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.4250070602&isi=A1986E974200001
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F01409171211247686
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F01409171211247686
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691930910977833
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F13673270010379830
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2FS0024-6301%2897%2990260-0&isi=A1997XK39200013
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.4250140303&isi=A1993KR72900002
http://www.emeraldinsight.com/action/showLinks?crossref=10.1016%2FS0024-6301%2897%2990260-0&isi=A1997XK39200013

Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 21:15 10 November 2016 (PT)

Spencer, L.M. and Spencer, SM. (1993), Competence at work: Models for Superior Performance,
John Willey & Sons, New York, NY.

Statt, D.A. (1999), Concise Dictionary of Business Management, Routledge, London.

Stewart, T.A. (1991), “Brainpower: intellectual capital is becoming corporate America’s most
valuable asset and can be its sharpest competitive weapon; the challenge is to find what
you have — and use it”, Fortune, Vol. 123 No. 1, pp. 44-60.

Stewart, T.A. (1997), Intellectual Capital: The New Wealth of Organizations, Doubleday, New York, NY.

Sullivan, P. (1999), “Profiting from intellectual capital”, _, Vol. 3

No. 2, pp. 132-143.

Sveibyl K.E. iZOOIaiI “A knowledie-based theory of the firm to guide in strategy formulation”,
, Vol. 2 No. 4, pp. 334-358.

Sveiby, K.E. (2001b), “Methods for measuring intangible assets”, available at: www.sveiby.com/
articles/InvisibleBalance.html (accessed 12 February 2016).

Teece, DJ. (2007), “Explicating dynamic capabilities: the nature and microfoundations of
(sustainable) enterprise performance”, _, Vol. 28 No. 13,
pp. 1319-1350.

Teece, D.I., Pisano, G. and Shuen, A. (1997), “Dynamic capabilities and strategic management”,
_, Vol. 18 No. 7, pp. 509-533.

Wernerfelt, B. (1984), “A resource-based view of the firm”, _ Vol. 5,

pp. 171-180.

Wiklund, J. and Shepherd, D. (2003), “Knowledge-based resources, entrepreneurial orientation,
and the performance of small and medium-sized business”, _,
Vol. 24 No. 13, pp. 1307-1314.

Zack, M. (2003), “Rethinking the knowledge-based organization”, Sloan Management Review,
Vol. 44 No. 4, pp. 67-71.

Corresponding author
Inga Lapina can be contacted at: inga.lapina@rtu.lv

For instructions on how to order reprints of this article, please visit our website:
www.emeraldgrouppublishing.com/licensing/reprints.htm
Or contact us for further details: permissions@emeraldinsight.com

Transformation
of the
organization’s IC

631



www.sveiby.com/articles/InvisibleBalance.html
www.sveiby.com/articles/InvisibleBalance.html
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F13673279910275585
http://www.emeraldinsight.com/action/showLinks?system=10.1108%2F14691930110409651
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.360&isi=000186792000004
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.640&isi=000251021800003
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2F%28SICI%291097-0266%28199708%2918%3A7%3C509%3A%3AAID-SMJ882%3E3.0.CO%3B2-Z&isi=A1997XN42900001
http://www.emeraldinsight.com/action/showLinks?crossref=10.1002%2Fsmj.4250050207&isi=A1984TC19400006

