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Abstract

Purpose — The purpose of this paper is to summarize what is known about corporate governance in
family firms from Ibero-American countries based on published research.

Methodology — The authors conducted a literature search to identify the articles that have
been published about the corporate governance of family firms in Latin America, Spain,
and Portugal between 1980 and 2014. The authors found 38 articles that provide the sample for
this review.

Findings — The results indicate that research on governance in Ibero-American family firms has
focussed on understanding structures and processes related to the business and ownership systems.
However, generalization of results across the region is difficult because of the lack of systematic
approach of studies and the focus on a small number of countries.

Research limitations/implications — There are at least two limitations of this work: the
small sample of projects identified for the review and the lack of systematic approach to
research. Both of these may be due to the importance given to publishing the university context in
this part of the world. As the culture of knowledge changes, the authors expect that research in this
area will grow.

Originality/value — Although previous research indicates that cultural characteristics affect
governance system choices and understanding of family firms, not many studies explore the
importance of culture in governance choices of family firms. This paper provides a baseline of the
understanding of governance in Ibero-American family firms, and identifies important area for
future research.
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Resumen - Espafiol

Propésito — La meta de este proyecto era resumir lo que sabemos acerca del gobierno corporativo en
empresas familiares en paises iberoamericanos.

Metodologia — Se realizo una busqueda en la literatura para identificar articulos que se hubiesen
publicado en el area de gobierno corporativo sobre empresas familiares en Latinoamérica, Portugal y
Espana entre 1980 y el 2014. Se encontraron 38 articulos que representan la muestra en este resumen
de la literatura.

Conclusiones — Los resultados de esta investigacion sugieren que la investigacién sobre gobierno
corporativo en empresas familiares iberoamericanas se ha centrado en entender las estructuras y los
procesos relacionados a los sistemas de la empresa y la propiedad. Sin embargo, la generalizaciéon de
estos resultados a través de toda la region es dificil porque falta de investigaciones sistematicas sobre
temas similares y por la concentraciéon de estudios en paises especificos.

Limitaciones — Este trabajo tiene por lo menos dos limitaciones: el tamafio de la muestra y la falta de
estudios sistematicos en investigaciones de esta area. Estas dos limitaciones pueden estan relacionadas
con la importancia que se le da a la publicaciéon de investigaciones en esta region del mundo. A medida
que la cultura del conocimiento en esta region cambie, se notara la proliferacion de mas estudios en el
area de gobierno corporativo en empresas familiares iberoamericanas.

Originalidad y Valor — A pesar que investigaciones previas indican que las caracteristicas culturales
afectan las decisiones sobre sistemas de gobierno corporativo y como entendemos las empresas
familiares, no hay mucha investigacién acerca de la importancia de la cultura en las decisiones de
gobierno en empresas familiares. Este trabajo representa una base para entender el gobierno
corporativo en empresas familiares iberoamericanas y para identificar areas de énfasis en
investigaciones futuras.

Palabras clave Gobierno corporativo, Empresas familiares, Latinoamérica, Iberoamérica

Tipo de Documento Revision de literatura

1. Introduction

Definitions of what constitutes a family firm vary greatly (Chua et al, 1999). However,
researchers agree that there are some commonalities between definitions that help us
differentiate between family and non-family firms (Astrachan and Shanker, 2003; Chua
et al, 1999). In general, family firms are organizations “that are governed and/or
managed with the intention to shape and pursue the vision of the business held by a
dominant coalition controlled by members of the same family or a small number of
families in a manner that is potentially sustainable across generation of the family or
families” (Chua et al, 1999, p. 25). Family firms represent one of the oldest types
of organization around the world (Colli, 2003). It is estimated that between 70 and
80 percent of all of the companies worldwide are family owned, managed, or controlled
(IFERA, 2003). Family businesses[1] play an important role for the economy around the
world through their contributions to the GDP of countries, and the amount of people
that they employ (FBN, 2008; Mandl, 2008). Because of this, there has been a great need
to understand the unique characteristics of these organizations and how they differ
from their non-family counterparts.

Even though family businesses are common throughout the world, most of our
understanding about them is based on knowledge from academic and practitioner
literature done in North America and Europe (De Massis et al, 2012). This is
problematic because cultural contexts can play an important role in how family
businesses behave (Sharma and Chua, 2013). Sharma and Chua (2013) suggest that
researchers should explore the differences between family businesses from different
cultures. They argue that the cultural context can influence what is important for
individuals, the relationship between variables of study, and the how the family and
the business are understood. The current project focusses on family firms in
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Ibero-American countries (i.e. all countries from Latin America, in addition to Spain
and Portugal). These countries constitute a rapidly growing and influential region of
the world. They have a combined population that exceeds 600 million people, are
major providers of strategic commodities to the world (i.e. iron, cooper, and Zinc),
represent an important market for manufacturers, and are important partners to
major players around the world (Nicholson, 2011). Additionally, family firms play an
important role in this region of the world. For example, in Spain and Portugal family
businesses represent between 80 and 85 percent of all of the organizations, generate
over 75 percent of new jobs, and contribute over 70 percent of the GDP to both
countries. Family firms also represent an important percentage of firms in countries
like Argentina (65 percent), Brasil (90 percent), Chile (75 percent), Colombia (46
percent), and Mexico (95 percent) and have significant impact in their economies
(Poza, 2010, Tapies, 2011; Superintendencia de Sociedades, 2012). Given the
important role family businesses play in the world’s economy and in Ibero-American
countries, and the limited knowledge that we have about these types of organizations
in Ibero-American countries, this project summarizes published papers about family
businesses in Latin America, Spain, and Portugal. Our focus is on corporate
governance, which is a key determinant for the success or failure of organizations
(Steier et al., 2015).

In its most general form, corporate governance refers to the study of structures and
processes that affect power and influence during corporate decision making (Aguilera
and Jackson, 2010). Within family firms, the study of corporate governance includes the
understanding of structures and processes used to ensure that the actions of
organizational stakeholders are consistent with the goals of the dominant coalition
(Aguilera and Jackson, 2003; Chua et al, 1999; Gallo and Kenyon-Rouvinez, 2006;
Sirmon and Hitt, 2003). Family involvement in a firm introduces important
considerations when understanding corporate governance (Pieper, 2003; Villalonga
et al, 2015). For example, the inclusion of the family system in the business requires
structures and processes that allow for parallel family and business thinking to
support, integrate, and balance the interests of both the family and the business
systems (Carlock and Ward, 2001). Researchers argue that the governance of family
firms is more complex because it requires the management of family and business
relationships (Cadbury, 1999; Pieper, 2003; Villalonga et al, 2015). In the family
business context decisions about corporate governance are important because they can
help the family and the business adapt to changes in the environment and disruptions
that may occur over time (Miller and Le Breton-Miller, 2006, Suess, 2014).

Several researchers have argued that the cultural context affects which governance
structures are used in organizations, and how they use these structures (Aguilera and
Jackson, 2003; Li and Harrison, 2008; Volonté, 2015). For example, Suare and Santana-
Martin (2004) suggests that governance practices in Spain are influenced by the
characteristics of the legal system, which promote the protection of internal
stakeholders. Volonté (2015) also suggests that language and religion are two of the
cultural factors that influence the structure of boards of directors — one of the most
important components of corporate governance. Building on this idea, the primary goal
of this project was to summarize what we know about corporate governance in family
firms from Latin America, Spain, and Portugal, and to compare this knowledge with
mainstream research from the USA and Europe.

To achieve this goal we conducted a literature search identifying articles that were
published in the area of corporate governance in family firms between 1980 and 2015.
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Within these, we identified articles that were conducted with samples from Latin-
American countries, Spain, and Portugal. This resulted in a total of 38 articles that
serve as the base for this review. The following sections begin with an explanation of
the unique characteristics of corporate governance in family firms and how this topic
has been studied in the past. Building on this review we identify the research questions
for our paper. We then explain the methodology used and the coding protocols
followed. Later we provide some general observations about the research that we
reviewed, and general findings regarding each of our research questions. We conclude
the article by discussing the implications of our findings and identifying gaps in our
understanding that highlight directions for future research.

2. Corporate governance in family businesses

In its broadest from the term corporate governance is used to describe the structures,
processes, and policies that organizations use to manage, direct, and control people,
resources, and interests involved in a firm (Aguilera and Jackson, 2010). Decisions
about which corporate governance structures to use, and the procedures followed to
make decisions are important because they are linked to the success and sustainability
of organizations (Steier ef al, 2015). In the context of family firms, understanding
corporate governance requires the consideration of the benefits and challenges that
family involvement brings to an organization. Ward (2001) argues that family firms
differ in at least three ways from non-family businesses. First, family owners have a
long-term view of their actions and have highly interrelated relationships with other
members in the firm. This can affect the type of choices they make about the firm and
how they make these decisions. Second, family business owners are driven by both
economic and non-economic goals that affect their behavior and choices. Both financial
and non-financial goals affect what owners decide to do, and the information they
prioritize during decision making. And, third, family businesses owners cannot leave
their ownership position easily because of the financial and emotional ties they have
toward a firm. Thus, family business owners are likely to protect their personal
interests when making decisions about a firm. Villalonga et al. (2015) complement this
idea by indicating that family involvement in a firm creates four unique types of
conflict of interests that firms need to address. These include: the conflict between
shareholders and managers, controlling vs non-controlling shareholders, shareholders
vs. creditors, and family shareholders and family members who are not shareholders
and do not work in the firm. They argue that family business systems and the role of
the family within it create a unique structure in which managers (both family and
non-family) act as agents for shareholders, and shareholder’s in turn act as agents for
the family whose interest they are meant to represent.

Taken together, these points of view suggest that family involvement in the firm
affects the types of goals that become important for the business, the short or long-
term focus of the firm, the relationships between owners of the firm, and the
importance that is given to family members within the business system (Gomez-Mejia
et al, 2011). These goals, in turn, are likely to influence the actions and decisions of
different family business stakeholders. Because of this, family businesses require
governance systems that facilitate the development of structures and processes that
will help the family, the ownership (i.e. stockholders), and the business (i.e. control/
management of the business) systems in their planning, decision making, and
problem solving (Carlock and Ward, 2001).
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Pieper (2003) argues that corporate governance in family firms is better described as
system that includes structures and processes that describe how elements from the
family, ownership, and business systems interact with each other. He suggests that, in
family businesses, governance structures, and processes include business components
(.e. board of directors, CEO, and top management team (TMT)), ownership
components (ie. ownership council, shareholder meeting, and family office), and
family components (i.e. family meeting, family assembly, and family council) (see
Figure 1). In the business system, corporate governance structures, and processes help
outline the practices that managers need to engage in to help the organization achieve
its goals (Gersick and Feliu, 2014). In the ownership system, the role of governance is to
help maintain equity for the owners. This is done by establishing structures and
procedures that will help owners with the legal and accounting requirements, setting
risk and return parameters, and tracking all data on performance to ensure that owners
maintain their equity in the firm (Gersick and Feliu, 2014). Finally, in the family system,
the governance structures, and procedures help the family organize and manage the
relationships between family and business (Berent-Braun and Uhlaner, 2012), family
and ownership (Montemerlo and Ward, 2011), and family and management
(Mustakallio et al, 2002). The purpose of governance structures and procedures in
the family system is to explicitly articulate and clearly outline the rewards and
demands that are linked to being part of the family business, to clearly identify the
opportunities for family members to be involved in the business, and to ease the flow of
information that is trustworthy between family members (Gersick and Feliu, 2014).

Historically, research on family business governance first explored individual
governance bodies and structures with a focus on boards of directors (Pieper, 2003).
This initial work highlighted the need of independent board members in family
business boards given that business owners that work in management positions may

Business System Family System

Family Meeting

‘ Family Committees ‘

Board of Directors

‘ Family Constitution ‘

Family Council

CEO and TMT

,V

‘ Ownership Council ‘

‘ Shareholder Meetings ‘

Family Office

Ownership System

Source: Adapted from Suess (2014)
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fail to recognize opportunities and pitfalls for the business and the family. Research
then shifted to the study of professionalization of boards, and progressed to discussing
the functions of boards and their effectiveness (Pieper, 2003). Most of this initial work
relied on qualitative and anecdotal evidence, which provided some limitations
regarding the generalizability of results. Additionally, one of the main critiques of
focussing on boards of directors exclusively was that boards represented only one of
the structures from the governance system (Pieper, 2003). Based on this idea,
researchers moved to explore other aspects of governance in family firms that included
the governance system as a whole, and the relationship between governance and
performance (Pieper, 2003). Research focus later shifted to focus on the exploration of
governance in the family system (Suess, 2014), how this affects performance (Berent-
Braun and Uhlaner, 2012), and how it can affect decision-making about the business
(Mustakallio et al., 2002). More recently, researchers have begun to explore governance
systems used by family firms based on industry contexts, family business
characteristics, and the importance of stakeholders (Steier ef al., 2015).

Although the study of corporate governance is prevalent in family firms (De Massis
et al., 2012; Debicki et al., 2009), we have very little understanding of whether family
business from different regions of the world differ in their use of corporate governance
practices and structures. Previous research on international corporate governance has
found that broader contextual factors, such as national or regional culture, play a role
in governance choices (Aguilera and Jackson, 2010). Similarly, researchers also suggest
that cultural contexts matter in understanding family firms (Sharma and Chua, 2013).
Building on these two lines of research we collected and summarized literature about
corporate governance in family firms from Latin America, Spain, and Portugal to
address three general research questions:

RQ1. What are the different areas that have been explored in family business
corporate governance research from Latin America, Spain, and Portugal?

RQ2 What are the general findings obtained about family business corporate
governance research in Latin America, Spain, and Portugal?

RQ3. How are these findings similar and different from general research on
corporate governance in family firms?

3. Methodology

3.1 Scope of the review

Databases from business and social sciences (i.e. EBSCO, Emerald, Redalyc, Scielo,
Science Direct, Scopus, and Web of Science) were used to identify the articles for this
review. The selection was conducted in three phases. In the first phase there were three
selection criteria for sources. First, we used the terms “corporate governance” and
“family” to use as the search term in the title, abstract, and keywords. Second, we selected
only research articles that were published. And, third, we limited the year of publication
to 2015. In this first phase we identified 765 articles based on our search. In the second
phase of the search, all duplicates were removed from our list. This left 404 articles to
consider. In the third phase of selection we read all of the abstracts to determine the
articles that explored family businesses in Latin America, Spain, and Portugal. This left
us with 80 articles. We then read the 80 documents, and had to eliminate articles that
presented aggregate data of multiple European and Ibero-American countries and
conceptual works. This left us with a final sample of 38 articles for our review.
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3.2 Coding of information

Two researchers read each of the 38 articles and coded information in five categories. First,
general information about each article was identified. This included year of publication,
journal, language in which it was written, country that it focussed on, how many countries
were included in the project, and how family business was defined. The second category of
coding captured the methodology used for research (i.e. descriptive or empirical study) and
whether corporate governance was explored as an independent or dependent variable.
Using the classification of governance structures presented by Suess (2014), the third
category coded the area of corporate governance that was studied (i.e. family, business, or
ownership), and the specific structured explored (e.g. board of directors, family council, or
shareholder’s meeting). Category 4 identified the research questions for each article, and
Category 5 captured the results for each article. To ensure consistency of between coders,
the two researchers compared their information at the end of the coding and discussed
where inconsistencies arose to determine a final coding. The results presented below are
based on the final agreed upon coding of the information for each article. Tables I and I,
provide a summary of the studies included and the areas that these studies focused on.

4. Results
4.1 General observations
Before analyzing the research questions, we examined six characteristics of the
research that we obtained: the different countries that were included in publication,
the emphasis of one vs multiple countries in the sample studied, the language in which
the research was published, the research methodology used, how the papers defined
family businesses, and the evolution in number of publications in this area in the Ibero-
American context. When examining the different countries included in the studies the
papers we found for this review were conducted with samples from eight different
countries: Spain (7 = 16), Colombia (» =9), Brasil (n = 8), Mexico (% = 8), Chile (n = 3),
Argentina (n = 2), Portugal (n=1), and Venezuela (z =1). One study did not provide
specific country association. In total, 32 of the studies in this review were conducted
about family firms in one country, while six studies included two or more countries in
their samples. Additionally, 28 of the articles were published in English, eight were
published in Spanish, and two were published in Portuguese. Finally, three studies
were based on descriptive information and 35 were based on some form of data.
Given the multiple definitions of family firms (Chua et al, 1999), we identified how
each article defined family business. The definitions provided for Family business can be
grouped into five groups. The first group defines family ownership as organizations that
have one or more family members in the management of the firm (Fernandez and Nieto,
2006; Menendez-Alonso and Gomez-Anson, 2003; Santiago-Castro and Brown, 2007). The
second group defined family firms as those in which had family members in the boards of
directors of the firm (Machuga and Teitel, 2009; Sanchez-Ballesta and Garcia-Meca, 2005).
The third group defines family businesses as those in which one member of the founding
family is the CEO of the company or a member of the boards of directors (Mendes-da-
Silva and Grzybovski, 2006). The fourth group defined family businesses as
organizations in which a family group owns 5 percent or more in the firm (Gisbert
and Navallas, 2013, Pinto and Leal, 2013). The final group of articles defined family
businesses as organizations in which a family group has seats in the boards, and has
ownership in the firm (Blanco-Mazagatos et al, 2007, 2009; Castrillo-Lara and
San Martin-Reyna, 2007; Garcia-Ramos and Garcia-Olalla, 2011; Gomez Betancourt et al,
2012; Gonzalez et al, 2012, 2013, 2015; San Martin-Reyna and Duran-Encalada, 2012).

Corporate
governance
in family
businesses

237




(panunuoo)

ssauIsng ay}

Pue AJIuey 9y} usam3aq S91) dAT)I9JJ e SUIYSIUIWIP ¢ ABW SIY) J0F
UOSEaI Y "SUIDUBUIJ [BUIS)XS J19Jo1d SUOIBISUSS I9)e[ ‘SUIdULRULL
[eurul J19Ja1d SISPUNOJ J[IYAL SSaUISN( ) J0J SeoudIRfaId

¢Sy AJruey ut

D ]2 SOJeSRZBIN

[BIOURUILJ 9ARY ULIJ AJIIUEJ 9} Ul SUOLIRISUSS JUSINI(] S90URI8Ja1d [RIDURUIJ JUSISJIIP SARY SUOIJRISULSS JUSISIIP O(] -0ouelg  600Z
¢S98URYD JIWOU0II )R
BOLIDWY UNRT Ul SAIAINS 0) SNUNUOD SWLIY AJIUIR] Op AYA\  I9PIBUYDS SSOY 8002
SJYSLI Iop[oya.eys ¢SI9PIOYaIRYS AJLIOUIU 0] SIYSLI uMoIg pue
Ayuourwr Jo uonojoid 03 pajepar APARISod ST dIySIouMO AJTWIER,] A Jo uondajod Ay} JO9xJe UOLBNUIdU0D dIYSIOUMO S30(] 0X1SB)-03BnURS /007
UQSUY/-ZWOL)
ULILJ 9} J9AO [01JUOD UIRJUIRW O) S[RIOUBULY GSWLIL] T2} Ul pue oLreABRN
pue [onuod s)eredss 0) SaIMONIS [BI9] 9sn SuLy Arurey ‘uredg uy 3[00)s SuI[[o.u0d ay) desy sury Aqrurey ysiueds op mof -URJSLOES 20072
S[9AJ] 1G9P oMO[ 0) S9je[SURL) SIY) SULIY
AJIurey uf Joe 0} UONRIISIP SIYSIUILIP OS[B PIROC dU) Ul SISqUISW BUADY
Juspuadapur Jo 90ussaid 3y} AJjeuonippy “Ajjuspuadapur 108 0] UONRIOSIP  ULLIB[\ UBS pue
198 0} UORIOSIP oM Sy JUSWLSRURW SULIJ AJTwuey uf 9AIINIIX JIWI[ SSINJONIS DURWIIAOS 91eI0dIod o]  BIRT-O[[LOSE) /003
uLg e ur A310eded [RIOUBUL] PUR SN[BA JO S90INOS anbrun $ON[BA 3)RIAUSS 7V 72 SOJRSBZEBIN
sopraoid ssaursng sy} ul [01uod Arwue) dady 03 SSSUSUI[IAL 0} S30INO0S JWES A} ALY SULIJ A[IWEJ-UOU PUB AJIIe] O(] -oouelq 2002
oueuLIoLRd 19)39¢ 0} Paje[al AR
JusuRSeurw doj Ul SaSURYD J9MI,] "SULI] A[IURJ-UOU PUB AJIUIRL S LINL Ul UOTJBIOI SATINIIXS PUB ‘QOUBULIONIRd  IYSAOCAZID) pue
JO S9INIONIS JDUBUIDAOS 9} Ul SSOUSISMIP JIO[BUWI 91R 91Y],  ‘9INIONIS SOUBWISAOS UO ISJJIP SULNJ AJIURJ-UOU PUB AJIWUES O(] BA[IS-BP-SOPUS]N  900Z
waj e Jo 019IN
Ayoeded 110dxd y)m paje[pl A[PA1)ESaU SI dIYSIDUMO A[IWURY  (SIL39)RIS UOLBZI[BUOLIBILIDUI JO9JJ. 9INjoNnns dIysIoumo S90(]  pue ZopuBuw] 9007
9AN2dWOd UTRWAI 0) $301)0RId S0UBWIDAOS 9SN B[ONZIUI A\ ¢sassaursng Afruey
WOJJ SWY A[IUe] Jey) PISLINOdU 9ARY S9SUBYD J9XIB[\ UB[ENZIUSA Ul parjdde SaImionis sduBwI®A0S 9)e10dI0d 918 MOH OpPAADY  900Z
BOJJA-BIDIEY)
UOLRULIONUI [ROURUI JO Ajijenb ay) s)o9yje ¢SIOJIPNE JO SUOLIBN[BAS JO9JJB SI01091IP JO PIeO( 9} Ul pue eiso[eyg
WINY Ul YoIyM ‘pIB0q 343 JO 2INIONs Iy sjoagze digsisumo Iopisuy digsieumo Jo 90ussaid pue dIysioumo Jo UOLBIUIU0D O(] Z3YOuRS  G00Z
UQSUY/-ZIWOL)
Q9P JO 3SN 0) PaJe[aI A[PAIIRSU I8 JUSUIDA[OAUL ¢Iap ur a8esus 0} wy e Jo Aysuadord pue osuo[y
Aquuey mof pue dIgsIsuMO JO UOIIRIIUIDUOD JZIS PIROg 9} 109 WL AJIWUEJ B JO 9INJONIS SUBUIDA0S 3} SA0(] “ZIPURUSIA  €00Z
S3urpur,] uorsanb yoreasay soyny  Ieax
12} =
g_%
852
< rhht
e = 2952
<N N = 55

(1d) 9T0Z JoqueAON €T ZT:€Z 1V STIDOTONHOTL NOILVYINHOANI 40 ALISHIAINN LNINHS VL Aq pepeojumog




L D n —
KR= =8 & 2
E3E£3% A 2
e .8 [
(@} o [«
= D o
C3.8Y
O =
0
(panunuoo)
SPIBO(q IAUJ0 UBY)
JUSIDIJJS SIOUI JOU 919M SIS Juspuadapul pey pue Jo[[ews
9I9M JeY) SpIeOq ‘ApNYs SIY) U “Suisiatedns uey) Joyjel SuIsiApe =1L (0)
UO SNOOJ SWLILJ AJIUR] Ul SPIeog SULIL AJIWIRJ-UOU WOLJ JUSIIJIP GSuLILy AJIurey-uou -BIOIRD) puR
AJ9pIM 918 SWLIY A[IWE] JO S9INJONI}S 90URUIDA0S 9)RI0dI00 9UJ, WOIJ JOJJIP SI0J09IP JO SPILO( SULIY AJIWIE) JO SUONOUNJ ) 0]  SOWRY-BIIRLY)  [](F
suorouny snbrun sey pue paysijqeIss
SI Jey]) [IOUN0D AJIURJ B PUB SSIUISII(| B 9ARY 0} PU9) g
[NJSS200NG g PUR J U3am]aq UOLRIpaw 9y} Ul d[ay pue ssausnq
9} 0] PORIWILIOD PUB JALIR 3IB JRY) SIS AJIe)-uou
ARy A3y, " OIA 03 SN[BA PPR SIJIUILIOD IS} PUB SIVPIWOD
1J109dSs 9ARY JBY) SPIROQ IARY (] [NJSSI0INS IO "SIIIUIIOD ¢oueULIOfRd
JUSWRSRURW SB 9AIRS (JOY "SWLIY A[IWRI-UOU JeL]} Suonouny UO 90UBWIDAOS AJIuuey Jo Joedull 9y} ST JRYAN JoouruLIofad
JURIRJJIP 9ARY SPIROY "SIOJIAIIP JO PIROQ PRY SISSIUISN] JO % ()L UO $10109IP JO PIe0q B SUunjas Jo joedwl ay) St Jeypm 12 sdudlg 1103
sj10de1 Sununodde ul S9SUBYD 0) PIe[RI SI SULITy AJIUIR] B JO S)NSaJ SUIJUNOII. 3} JI9JJ8 SI9A0IYE] I j2
SI19A09¥B) 9[13S0Y] JuaAdId Jetp) sardrjod dIysisumo Jo 30uasaId 9y ], 9[1soy] JusAad Jey) Saijod dIYSISUMO Je3[d JO 90U9saId 9y} S90(]  zayoueS-euog  [10Z
SJYSLI SUNOA YIIM SaIeys
J0 9ouxd atp) seseanur dIySISUMO AJTUre,] "S)YSLI SUIJOA DY) pue ¢9011d 0038 1091Fe SHYSLI dIYSIDUMO JO SadA) JUSISIJIP TRTAIL(T
‘ULIJ 9Y) UL SISUMO JO SIUSLI 9} OB UBD SINSSI [BF9] IpISIn0 O(] ¢SuLny AJuuey ut Sy dIysIsumMO 3DUIN[JUL SI0JIB] JBYA pue oyeS (0102
WL 9} JO 90UBUIDAOS 9Y) J9JJR JoU 0P SaImnjonys diysisumo GSWLITY AJIUIRY UI S9INJONI)S 90UBUISAOS  UQSUY-ZoUWIOL)
JUSISJJIP ‘SULI AJIWIRY UIYIIAN "SWLI AJIUIRI-UOU pUeR AJIue) ur 10917e uonIsodwod AJIWIR] JUSISHIP O(] (SWLI A[IUel-uou pue PUB OLIBABN
S9INJONIIS UBUIIAOS U99M]9( SOOUSISJJIP JURDIIUSIS 918 9I9Y],  A[IWUERJ US9MII(C S9INJONIS SOURWUISAOS Ul SIOULISJJIP 919U} 31y -URISLIDBS 6002
SIQUILW USWOM JO POOYI[aY[I] 3y} 1YSIy 3y} ‘pIeoq 3y} 133Iq ¢S10192.11p JO SpIeoq
AT, "PIBOq A} Ul USWOM JO 30Udsald IOUSIY dARY SWLIJ A[IUB, 9} Ul USWOM JO 90UasaId 9y} adurqud dIysSIoumo AJrurey sao(] I 12 SONCIN 6002
preoq e jo Ayoeded éspIeoq jo Aoeded PIa,
pue Ann sy} YSIuIIp SI01091p pateys pue digsisumo Afiwe,]  pue Ann ay) J09jJe SI0)09IP JO SPIB0( JO SONSLIBORIBYD O]  PuB BSNUIRIN 6003
SuLIy
Afruuey ur Sanss Juswpgeurw pue ‘diysioumo ‘AJIue) PIAJOAUL ¢SWIRYSAS ssauIsnq
ey} S)OI[FuU0d dgeuew 0) A9y OS[e SaINJONNs 3say [, '$9ssa001d  pue diysIoumo ‘AJIe) Sy} Usam]aq JUSWLFRURW JII[JU0d PUR
UOISS900NS 109]JR A[9A1)IS0d $988900.1d PUB S9.MNJONIS 9URUIBAOL)  ‘UOISSIVINS JI3JJR $98S300.1d PUB SIINONLS 9URWISAOS Op MOY 72 12 RIRAI) 9P 6007
S3urpur,] uorsanb yoressay sioyny  Iesx

(1d) 9T0Z JoqueAON €T ZT:€Z 1V STIDOTONHOTL NOILVYINHOANI 40 ALISHIAINN LNINHS VL Aq pepeojumog




(panunuoo)

WLILJ 9U} UL POAJOAUI [[13S ST JOpPUNOJ
Y} USYM SISEBAIOUT SIY ], "soueuLIoftod 0} paje[ar Apanisod

JuIy B Jo douewiofad oY) 10955

ST dIYSIOUMO PUB ‘[0NU0D JUSWISLUBW Ul JUSWIAJOAUI A[IWE,] JUSWDSBURW PUB 01U ‘dIYSISUMO UL JUSWIAJOAUL A[IWR] S90(] 7V 12 Z3[eZUOY)  Z10%
ULIJ 94} JO 210U I0 9,()G UMO
SR UM SIND00 ATuo drgsuorje[ar aAnsod 9y, "Wy ay) Ul 0 12 1ModueIeg
JUSUWIDAJOAUL ATIWUEJ WY 90UBULIOLISd UT J1JaUS( JB3[O OU ST 319y ], SWII B JO ddoueuLIonind 9y) 309 dIiysioumo AJIue) sao(] ZWoY) 7102
ureLre’ |
uonesuadwod ()3]) 19139 0} Paje[al dIysSIouMO AJIUIe,| cuoresuadiod )7 199JJ8 UONBIIUIUO0D dIYSISUMO S90(] pue 039[[e9)  Z10Z
om3y
-ezourdsy
pue o[m3y
"SULITY AJIWURJ-UOU URY) 19139¢ Uiiofiod uLy Aiue] JULI B JO doueurIorad 109pye dIysIoumo AJiurey sao(] -ezouldsy  Z10Z
Aiqeyjord 109 S90p — JUIWLSBURW — [01JU0D JULI 9y} Jo sourwLIopRd  7p 72 OIIRARN
Aqure “Aiqelyord sousn[ul J0u S90p dIYSISUMO AJIUER,] 9} UO 9ARY [01U0D AJIue] pue dIysISumo AJIre] op 9[01 Jeyp -URISLDBS BIT(Z
WLy 9y} JO oueuLIofdd pue aamnjonns diysioumo Julg B Jo douewioped v 12 OLIRABN
JO SUOTIBUIGUIOD JUSIRJJIP oY} Usamiaq dIysuone[al ou SI 2oy ], J09Je ULl & ul dIYSIaUMO }J0)S AILIO[BW JO UO)BUIGUIOD A} SI0(] -UBJSLDBS BIT(Z
douruLIorad 0) pajea ApAnisod a1e spieoq éspaeoq jo Ayoeded ZIIQIINL)
PIXIW PUB PILO( dY} UT SIOGUIOW Juopuadopul JO IBqUINU 3Y ],  PUB AJNIN 9y} JOI[JE SI0JLIP JO SPIBOQ JO SINSLIONBIRYD O(] pue oquod T10Z
Juredg ur s10309.11(] JO
YSUI ur 93e3us 0] Sulim  SPIROY UI USWOM JO 90U9SId 9} UI 90USN[JUT SIONORJ JBYA (WL
SS9] SUIdq UsWoM 0 anp 3¢ AW SIY ], "SWLI Y} JO ddueuLiofed & Jo ddueuLiofod sy} J09JJe UOISIIAR HSLI S, UdWOM SI0(] ¢SHINS Un.IB[\ pue
SATIBSIU U PAJNSAI SI0JODIIP JO SPIBOQ U USWOM JO 90u9saxd ], J10J SI0J0IP JO SPIBOQ Ul USWOM JO douelIodu oy} ST I\  BIOA-ZONSUIN  TT0Z
pIeoq 9y} Jo 3red 9q 03 Sulkn ¢suLny ysruedg
USUM JSUTESE PAJRUNLIOSIP 9I9M USWOM JB} PUNOy APNIS SIYJ, UI SI0JOJIIP JO SPIBO] UI USWIOM JSUTRSE UONBUTLIOSIP 319} S| 0 32 SO\ TT0Z
SONSSI 983} YSIUIWIP DUB[R(
SI[-I0M JOJ UIBOUOD PUE JOIJUOD AJTUIR,] “UOIIBITUNUITIOD
Amurey 9a01dwl 0 UOTIULIUL PUB ‘UYIMO0IS SSauIsnq J0J UIdU0D
9uatwdo[aAdp [BuOISS9JoId J10J UISdU0D ‘AJun AJIUIe] 10§ UISJUOD
‘£o©39] J0J UISOU0D APNJOUI SWLIY A[Tiuey ur suonisod pIeoq pue JsuLny A[IUrej Jo JUoW9SBUBW PUB SI0JIIP JO w12
JusWwRSBURW Ul USWOM Jo uorjedonred a0uBqUS Jey) SI0J0 Y], SpIeoq ul ajedonred 0) USWOM BIGUIO[O)) 9JBAIJOW SI0JOBJ JRUA\  BIBSIOA-ZodOT] 1102
s3urpurj uonsanb Yoreasay soymy  Iedx
m —
- 2
a4 %, <fi .."Da
TN a\ &

(1d) 9T0Z JoqueAON €T ZT:€Z 1V STIDOTONHOTL NOILVYINHOANI 40 ALISHIAINN LNINHS VL Aq pepeojumog




g2y 3 p
n S p—
E3E3% A 2
e .8 [
(@} o [«
= D o
C3.8Y
© 5
g b
AJruuey Surumo 9y} Jo SIaquuistl aIe A3y}
USYM J9MO ST IDAOWING ()F)) “IPAOWINY )F)) SISBAIOUI SSUIS(
B JO dIUSIoUMO Ul JUSWDA[OAUT AIWUE,] “IOAOWIN) ()3 S9oNPal GANATIISUDS 90UBULIOJIdd/IoA0WIN]
SI0}09.IP JO SPJBO( PUE JUSWSSBURWI Ul JUSWIDAJOAUL AJIUIR] PUE JOAOWIN] ()3) UO JUSWDAJOAUI A[Iuey Jo Joedull ay) ST JBUA\ 70 12 Z9[RZUOY)  GI()Z
UOL}RULIOJUL BN
[enueury jo Aoudredsuern) pue A)enb 9y} S109j5e A[9AIIBS9U SULIY ¢SuorjewLIoquI [eueUly Jo Ajenb ay) 10955e -BOJEL) pUB
Aqurey uedLIRWY-UNeT Ul diysioumo Jo Uonenuaduod ysiy ayJ, (81030911p JO pIeoq pue dIysiaumo) SINIONINS IDUBWIDAOS O(]  Z9[RZUON)ZURS  $1(Z
93k [RUOIJBZIUBSIO pUR
9ZIS [RUOLBZIURSIO AC PIJRISPOW ST SIY [, WLI 3} JO sourULIofRd ¢oouruLIOfIRd wLy pue digsIeumo pue justaSeurll IV 12 O[DIRIN
Surunodde 9y} 01 paje[aI APAnIsod St dIysIouMo AJIure,| Ul JUSWIDAJOAUL AJIUIRY Us9MmI9q dIySUOIJe[a 9y} ST JBYA -SO[RMN  $10Z
£o110d puapIAIP S)o9))e
Apanisod preoq 9y} ul AJIUE) JO JUSWIAJOAUT djeuoriodoidsip
9, “£o1od pUSPIAIP S)09JJe A[9AIIRSIU S9INIONIS JUISJIP
(3noay) [043Uu0d pue dIySIoUMO Ul JUIWUDA[OAUL ATIiue,] "satorjod SULILY
PUSPIAID J09JJB JOU S0P JUSWLSRURW Ul JUSWUDAJOAUT AJIWIR,] B JO AJ1j0d PUSPIAIP J09)Je dIySISUMO Ul JUSTUDAJOAUL AJIWUR] S90(] 7 §2 Z3[RZUOL)  HT(Z
uoresuadwod
OH) 19119 UI S)NS3I UOHRNUDUOD dIYSISUMO JoMO] ¢uonesusdwiod ()3 199JJe UOLeNULOU0D dIYSISUMO S90(]  [B9] pue oJuld  £10Z
J9MO[ 9 0} SpUL) Jap PIeo(
A} UO Juasald dIe SIOQUISW AJIWR] UdUM ‘O1}Rl Jqap-AJIUuey 3y}
0} paje[a1 AjpAnisod St dIgSIoumo AJIe,] *I9FeUBU JU) ST IS ¢SUWLIT JO 91n3ons [e3ided uo [o1nuod
AJTurey € uaym SWI J9SUNOA J0J JoMO[ 3¢ 0} PUd) S[9AI] 199(] pue ‘diysIoumo ‘JustuSeuru A[IWURS JO SJO9J 9U) 918 JBUA 70 12 Z3[BZUOY)  CT(F
PIeoq 9y} ul SULIRYS UOIJRULIOJUI ¢SI0J091IP JO SpIBOQ Ul SULIRYS Se[[RABN
S9SBAIDUI SI9QUIBW PIROq Juspuadapul Jo 30uasad 9y, UOLRULIOJUL 109]JB SIS PIROq Juspuadapur SUIARY S30(] pue 1gsy)  ¢10g
QoueuiorRd opesp(
ULID)-WNIPIW PUB -1I0YS 0) Paje[al A[pAnedau s juswadeuew doy ¢ooueuLIofed B[IAR(] PUB
JO UOIIBIOI JOMOT "MO[ ST UOT)e}0I Juswaseuewr doj suriy Aruuey ug J09p3e diysiequuowt [ JALL, Ul SSUBYD JUBISUOD OP MOH JO[SSB-SUISIBM  Z10Z
BpPR[ROU-URI(]
uonesuadwod 3sI9dSIP YIm 980y} URY) 19119q G B JO 90URULIONRd () 109[JB JUSWaSBURW pue euAdy
urioy1ed dIysSIsumO JO UOTJRIJUSIUOD IOMO] UM SULI ATIUIR,] UT JUSWIDAJOAUT AJIUIR] PUR 91n)onns diysisumo S90(] -UIIBN UBS 2108
s3urpury uonsanb oIeasay sioyny  Iedx

(1d) 9T0Z JoqueAON €T ZT:€Z 1V STIDOTONHOTL NOILVYINHOANI 40 ALISHIAINN LNINHS VL Aq pepeojumog




(panunuoo)

X X X uredg ysysuy 19 }2 OLIEABN-UBISLDES qT102
X X X uredg ysIsuyy D 12 OXIRARN-URISLIDES BTT(Z
X X X BIqUIOI0) ysysuy ZalRuny pue oquiod  T10g
X X X uredg  ysyduy UIME] PUB BIDAZONSUA  TT0Z
X X X uredg ysysuy 19 32 SOYE]N - TT10g
X X X BIQUIO[0)) ystuedg 0 12 e1e3IA-23doT 1107
X X X uredg ystuedS  e[[e[()-BIOIEL) PUB SOWEY-BIOIRY)  []0Z
X X X pagwads JoN  ysyduy v 2 SawIg 1108
X X X ureds  ysy3uy 10 0 Zoyougs-RUOg 1107
X X X [1seig ysysuyg I[991A 1T PUe OYeS 0102
uosuy
X X X X uredg ysysuy “ZoWOY) PUB OLBABN-UBISLDES 6000
X X X OOIXIIN gsisuy [PIR], Pue BSNUIEN 6007
X X X uredg ystueds 19 32 SOYEIN - 6002
X X X X [IseIq 9sensniiod 9 12 BILAO 9P 6005
X X X uredg ystuedg I 12 SOYRSRZBIN-OOURl] 6007
OOIXIIN
X X X X “BIUIO[0]-O[IY)-[ISBIg-BUNUSSTY ysi3uy AOPEULIYIS SSOY - 8003
X X X OOTXIND[OTISRIT  YSYSuy uMmoIg pue 0nse)-03enues - /002
uosuy
X X X uredg ysIsuyg -Z9UWIOL) PUB OLIBABN-URISLIORS /007
BUARY
X X X OOIXIIN ystuedg UILIe[\] UBS pue BIRT-O[LISE) 2007
X X X uredg ysIsuyg D ]2 S0YeSeZRIN-00URl] 007
X X X X [iIselg 9sonSmIoq  ISAOGAZI) PUR BA[IS-BP-SOPUSN  900Z
X X X uredg  ysyduy 0J9IN PUB ZoPUBUR 9003
X X X X B[ONZOUD A ystuedg 0paAddY  900g
X X X X ureds  USSUY  BOSIN-BIOTRY) PUB BISI[RG-ZOUORS  G00Z
uosuy
X X X X uredg ysi3uyg “Z9WOY) PUB OSUO[Y-ZoPUWIN - €00%
SHA AQ Al Sse001g amponng Aqmuue,] diysmoum() sssusng Anuno)y a8ensue| sioyny  Iedx
3
ke
B o
ALn HES
LES
RS g 28
<N N SRS

(1d) 9T0Z JoqueAON €T ZT:€Z 1V STIDOTONHOTL NOILVYINHOANI 40 ALISHIAINN LNINHS VL Aq pepeojumog




LY =9 o =]
S22 a8 I P
s§s5¢ O z
m m 5 =
Q g @
SN =
o0
X X X X BIqUIO[o) ysy3uy 0 12 Z918ZU0) - G10%
X X X OJIXIN-[IY))-[ISBIL-BU USSIY USI3us  BOS\-BIOIEL) PUR ZI[BZUOL)-ZUSRS  F1(Z
X X X [e8nIod uredg ysy3uy 10 12 O[IBA-SO[[eA - ¥10¢
X X X X BIqUIO[oy ysysuy 19 32 Zo18zU0) - ¥10¢
X X X X [iseig gsfsuy [e] pue ojuld  €10%
X X X X BIqUIOI0) ysysuy 19 32 Zo1gzu0y) - €10%
X X X ureds  ysysuy SB[[BABN PUB }GSI) €10
opes[a(]
X X X 00X ystueds BIAR( PUB B[SSB-SUBIEM 102
Bpe[eous]
X X X OJIXIIN ysIsuyg -UBIN(] PUB BUASY-UILIRIN UBS  ZT0Z
X X X X BIqUIO[0) ysy3uy 0 12 Z918ZU0) - 2108
X X X X BIqQUO[O)  ysiuedg D 2 JINOJUBRG-ZOWOL)  ZT0Z
X X X X MDTISeIg-eunuasTy  ySHSuy Urelre] pue 039y 7107
o[msy
X X X OJIXIIN ysisuy  -ezourdsy pue o[msy-ezouldsy Z10g
SAA AQ Al SS01d amponng Afuue,] diysioum() Ssauisng Anuno) aden3ue] sioyny  Iesx

(1d) 9T0Z JoqueAON €T ZT:€Z 1V STIDOTONHOTL NOILVYINHOANI 40 ALISHIAINN LNINHS VL Aq pepeojumog




Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 23:12 13 November 2016 (PT)

ARLA
29,3

244

Finally, when looking at the development of corporate governance research about
family firms in this part of the world it is important to note that the first paper we found
published was in 2003. This is 15 years later than the first published work on corporate
governance in family firms (Pieper, 2003). Since 2003, there has been a steady group of
publications each year in this area with the highest number of publications in 2011
(n=8) and 2012 (n =6).

4.2 Corporate governance research about family firms in Ibero-America

When exploring the research areas that have been included in published work, we
found that all articles focussed on governance in the business and ownership systems
exclusively, and only one article explored governance structures in the family.
In particular, 13 articles explored issues about governing the business (i.e. issues
related to boards of directors or management), 11 articles explored issues about
ownership exclusively (i.e. ownership concentration, and ownership rights), and
14 articles combined issues about governing the business and the ownership of
family firms (e.g. the effects of ownership concentration on board composition and
top management behaviors).

4.2.1 Research about corporate governance in the business system. The work that
focussed governance in the business system explored two areas: TMT and boards of
directors. There were three articles that focussed on the characteristics of TMT and
the effects of these characteristics on the business. In Spain, Blanco-Mazagatos et al.
(2007) found that higher family involvement in TMT resulted in unique sources of
value and financial capacity to the firm. In a later work, Blanco-Mazagatos et al.
(2009) also found that the generation of family involved in top management affected
decisions about financing. In particular, members of the founding generation were
more likely to consider internal financing for initiatives, while later generations were
more open to external financing. The third article that we found was based on data
from Mexico, and focussed on the characteristics of TMT and the effects of these
characteristics on organizational performance. Watkins-Fassler and Davila Delgado
(2012) found that in the Mexican contexts the top management of family firms had
lower rotation of members. Their data also showed that businesses with less top
management rotation performed lower when compared to those with higher top
management rotation.

Research on boards of directors focussed on two factors: characteristics of boards
and performance (i.e. performance of the board or effects of boards on performance of
the firm). There were four articles that explored factors regarding board composition.
In the Mexican context, Castrillo-Lara and San Martin-Reyna (2007) found that family
involvement diminished the presence of independent board members. In the Spanish
context, Mateos et al. (2009) found that family involvement increased the presence of
women in the board. However, Mateos ef @l (2011) also found that women in family
firms were discriminated against for trying to be members of the board. The last study
that focussed on board composition issues explored the factors that increased the
presence of women in boards of directors in Colombian family firms. Lopez-Vergara
et al. (2011) found that women who were concerned with family legacy, family unity,
professional development, business growth, and family communication were more
likely to express interest in being part of the board. On the other hand, women who
perceived a high degree of family conflict and had concerns about work-life balance
were less likely to express interest in being part of the board.
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Six articles focussed on performance factors about boards of directors. Machuga
and Teitel (2009) found that, in the Mexican context, family involvement in a firm
diminished the utility and capacity of the board. Garcia-Ramos and Garcia-Olalla (2011)
found that boards of directors in Spanish family firms focussed on advising rather than
supervising. They also found that neither the size of the board or the presence of
independent members affected the performance of the board. These results were
complemented by the work of Gisbert and Navallas (2013) who found that the presence
of independent board members in Spanish family firms increased information sharing
between board members. Similarly, Brenes ef al. (2011) found that family businesses
that were successful were more likely to have board members with greater experience,
knowledge of the business, shared strategy, and direction with the business, and were
organized in a committee format. Focussing on the effects of boards on the performance
of Spanish family firms, Minguez-Vera and Martin (2011) found that the presence of
women in boards resulted in negative firm performance. Finally, Pombo and Gutierrez
(2011) explored the effects of board characteristics on organizational performance and
found that in Colombian family businesses the number of independent board members
in a board was positively related to the performance of the firm. In addition, having
mixed boards also resulted in better performance of the firm.

4.2.2 Research about corporate governance in the ownership system. Publications
that explored the ownership system focussed on two general issues. On one hand, three
publications explored what external factors influenced the choice of ownership
structures or procedures that family firms used. Sacristan-Navarro and Gomez-Anson
(2009) found that the characteristics of the legal environment affect the ownership
structures that Spanish family firms used to maintain control over the firm. This was
complemented by the work of Bona-Sanchez et al. (2011) who found that the presence of
ownership policies to prevent hostile takeovers in family firms were related to the type
of accounting reports that family firms provide. Finally, Saito and Di Miceli (2010)
found that in Brasil the legal characteristics of the context affect ownership rights and
voting rights used in family businesses.

On the other hand, eight publications explored the effects of family ownership on
different aspects of the firm. In the Spanish context, Fernandez and Nieto (2006)
found that family ownership was positively related to export capacity of a business.
This was complemented by the work of Miralles-Marcelo ef al. (2014) who found a
positive relationship between family ownership and the accounting performance of
family firms in Spain and Portugal. This relationship was moderated by organizational
size and age. Sacristan-Navarro et al. (2011a, b) also complement the work on Spanish
firms by arguing that the effect of family ownership on performance of the firm is
independent of the ownership structures that they use in their governance. In the Latin-
American context, researchers have found that in Brasil, Chile, and Mexico family
ownership is related to the protection of minority shareholders (Santiago-Castro and
Brown, 2007). Additionally, in Brasil family ownership increases the price of shares
with voting rights (Saito and Di Miceli, 2010). On the other hand, in Mexico, family
ownership is positively related to firm performance (Espinoza Aguilé and Espinoza
Aguilo, 2012) and firms with lower ownership concentration tend to perform better
(San Martin-Reyna and Durdan Escalada, 2012). Finally, high concentration of
ownership in family firms from Argentina, Brasil, Chile, and Mexico is negatively
related to the quality and transparency of financial information (Saenz-Gonzalez and
Garcia-Meca, 2014).
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4.2.3 Research about corporate governance that combines business and ownership
systems. Publications that explored the governance of ownership and business
systems combined focussed on two general issues. First, eight publications explored
how ownership and business governance aspects combine to influence other
processes. In this area, Menendez-Alonso and Goémez-Anson (2003) found that board
size, family involvement in management, and ownership concentration affected the
use of debt in Spanish firms. In Venezuela, Acevedo (2006) indicates that the changes
in the market have affected how family businesses decide to organize their ownership
and management structures and, in turn, this affects the level of competitiveness of
the different firms. Ross Schneider (2008) complements this idea by suggesting that
in Argentina, Brasil, Chile, Colombia, and Mexico the legal and financial systems
that are prevalent influence the structures that family firms use in management and
ownership. He also suggests that the prevalence of the “grupo structure”
in large family firms in these countries is determined by the legal and financial
systems and influences the performance of the firm. Additionally, Mendes-da-Silva
and Grzybovski (2006) find that in Brasil the combination of family involvement in
ownership and lower changes in top management of family firms is likely to lead to
higher performance. Finally, in the Colombian context two groups guided by
Gomez-Betancourt ef al. (2012) and by Gonzélez et al. (2012) find that family
involvement in management, ownership concentration higher than 50 percent in the
family, and the presence of the founder in the business are positively related to
organizational performance. Taken together these studies indicate that the
combination of how family firms are managed and the level of ownership
concentration have an effect on the performance of the firm, the use of debt, and the
degree of competitiveness of a firm.

The second group of studies in this area focusses on understanding how
characteristics of governance in one system affect the characteristics or processes of
governance structures in other systems. For example, in Spain Sanchez-Ballesta and
Garcia-Meca (2005) found that the degree of family involvement in a firm affected the
structure of the board, which in turn played a role in the quality of financial
information provided by the business. Sacristan-Navarro and Gomez-Anson (2009)
complement this with their findings that indicate that, in their Spanish sample, the
ownership structure that is used by family firms does not influence the management
governance structures used. De Oliveira ef al. (2009) found that, in Brasil, family
involvement in ownership affected the governance structures used, which affected
succession planning and conflict management between family members in the
business and ownership systems. Gallego and Larrain (2012) also found that in
Argentina, Brasil, and Chile the concentration of family ownership affected CEO
compensation. Pinto and Leal (2013) complement this work by finding that lower
ownership concentration in Brasil resulted in higher CEO compensation. Finally, in
the Colombian context three studies by Gonzalez et al. (2013, 2014, 2015) focus on
family involvement, family control, and its effects on dividend policies, debt levels,
and CEO turnover. In the 2013 study, this group finds that family involvement in a
firm through direct or indirect ownership is positively related to find family-debt
relationship. Additionally, they found that when families are present in the board of
directors, debt levels tend to be lower, which suggests that family directors are more
risk adverse. In their 2014 study, Gonzalez and colleagues found that family



Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 23:12 13 November 2016 (PT)

involvement in management did not affect dividend policies. However, they also find
that family involvement in governance structures in ownership of the firm negatively
influences dividend policies, while disproportionate involvement of the family on the
board positively influences dividend policy. Finally, Gonzalez et al. (2015) found that
family involvement in management and boards of directors reduces CEO turnover,
but family involvement in ownership increases it. Taken together these studies
indicate that governance practices and structures in the business and ownership
systems may influence one another. Thus, there is no total independence between
governance structures within family firms.

4.2.4 Research about corporate governance in the family system. Only one study had
a component that explored the governance of the family system. In their work, Brenes
et al. (2011) argue that to be successful the Latin-American family businesses that
they surveyed establish parallel governance bodies to manage the business and the
family: the business and the family council. The family council is composed of family
members and helps the family analyze the problems that relate to the commitment of
the family toward the company. On the hand, the business council focusses on the
development of the business and the family expectations toward the business. They
argue that these two structures are inside the family system and within the
boundaries of interaction with the business system. The results of their survey
indicates that the most successful companies in their sample has business councils
that help define the family’s position over issues affecting the business, actively
identifies potential leaders for the business, organizes the decision-making process
for family business issues, helps solve family business conflict and improves
information exchange among family and business partners. On the other hand, in
successful family businesses the family council helps the family convey their values,
develops family business agreements, improves communication among family
members, and helps to develop family business agreements.

4.3 Similarities and differences to general research on family business corporate
governance

The topic of governance has been the most widely studied issue in family businesses
(Gersick and Feliu, 2014; Goel et al., 2014). As we mentioned earlier, the development of
the research has gone from focussing on descriptive studies in nature to exploring how
the use of governance structures affects performance, and more recently the focus has
been on the different governance systems used based on the characteristics of the firm
and the industry (Steier et al, 2015). Gersick and Feliu (2014) argue that most of the
research on family business governance up to date has focussed on understanding the
business and ownership systems. Based on the articles that we found, we believe that
research about governance in Ibero-American family firms has followed a similar path
than the research on corporate governance of family firms in other parts of the world.
For example, all of the published work in this area has focussed on understanding
governance in the business and the ownership structure. In particular, there has been a
focus on boards of directors (i.e. composition of boards and the effects of boards on
performance). Most of this work has been generally descriptive, but recent publications
are starting to move to understanding other complexities in the governance structures
of family firms. However, it is important to highlight that research on corporate
governance about family businesses from this part of the world is still in the early
development stages, and there are still many questions that need to be addressed.

Corporate
governance
in family
businesses

247




Downloaded by TASHKENT UNIVERSITY OF INFORMATION TECHNOLOGIES At 23:12 13 November 2016 (PT)

ARLA
29,3

248

Thus, our understanding about the governance of family firms in Ibero-American
countries is still very underdeveloped.

Our analysis show two major differences between research conducted about the
governance of family firms in Ibero-American countries and research conducted in
North America and Europe. First, research on Ibero-American family business
governance was more likely to discuss the influence that governance structures in
one system can have on the other systems. For example, some of the studies tried to
understand how governance structures in ownership system influence governance
practices in the business system. This seems unique and interesting when exploring
family businesses and how they work. Given the unique characteristics of family
firms in Latin America, Spain, and Portugal (Lansberg and Perrow, 1991), it seems
that a relevant aspect for practitioners and academics is the interdependence of
systems. In North America and Europe, the interrelationships may not be as
important as the governance of unique systems, given the different focus of research
and the development of knowledge. A second area that is different in the work that
we found is that research in this part of the world has no evolved to exploring
governance in the family system. To us this is very interesting because cultures in
this part of the world tend to define family in a more inclusive way (Botero and
Gomez Betancourt, 2016). Therefore, as family businesses become older the family
expands, which complicates the relationship between family, business, and
ownership in the family enterprise.

5. Discussion

The purpose of this project was to understand what we know about research in
corporate governance in Ibero-American family firms and to identify areas of future
research. We build on previous work on international corporate governance that
suggest that cultural context affect the corporate governance choices of organizations
(Aguilera and Jackson, 2010), and literature that suggests that cultural contexts
affects how family business work and what is prioritized in the firm (Sharma and
Chua, 2013). Our review shows that there are three general areas that have been the
focus of research on the governance of family firms in Ibero-American countries. The
first area of research has centered on understanding governance in the management
system. This work explores the characteristics of TMT, the effects of TMT
characteristics on organizational processes, characteristics of boards of directors,
performance of boards, and effects of boards on performance. Although there have
been multiple areas explored, the focus of this research has been on boards of
directors with very little focus on TMT. Additionally, most of the work is descriptive
in nature, and centered on one country only (1 e. Spain). Taking these factors together,
we believe that the research on governance in Ibero-American family firms parallels
initial work on governance in family firms (Pieper, 2003). However, these parallels
highlight important limitations in our understanding in this area. There is very little
possibilities of generalizability of work. Given the descriptive nature of the work, and
the lack of systematic research across countries, it is difficult to come up with general
findings that could be applied to the region in general. Because of this, we believe that
future research needs to conduct projects that try to replicate findings from other
parts of the region and the world. By doing this, researchers can build a base of
knowledge that shows the similarities and differences of corporate governance in
family businesses from this part of the world.
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A second area of focus has been the ownership system. Research in this area
centers on understanding the factors that influence the type of ownership governance
that family businesses use and the effects of family ownership on processes of the
firm. Most of the work on this area has focussed on the effects of family ownership on
the different processes and has compared countries. Even though there is some
foundation for this area, one major concern is the lack of understanding of the
different structures or processes that are used in the ownership system of Ibero-
American family firms. The focus so far has been on process and characteristics of
that process. Because of this future research should start to explore
which governance structures are used in different Ibero-American countries and
how prevalent these structures are across countries. One great opportunity for
research in this area would be the understanding of how ownership in “grupos” are
governed and how families make decisions about these governance structures. Given
that “grupos” structures are unique to this area of the world (Lansberg and
Perrow, 1991), research in this area could be beneficial to the understanding of
family firms around the world and how they differ in their governance needs
and structures.

The final area of focus for current research was the interrelationship of governance
factors in the management and the business systems. In this area, the focus was on
understanding the combined effects of management and ownership governance
characteristics on business processes, and how characteristics of the governance in one
system (i.e. management or ownership) affected processes in the other system. We
believe that this type of exploration is very unique to this region of the world because it
focusses on interdependencies rather than on clear differences between the systems.
Given this, future research should continue to focus on areas of unique interest in this
part of the world.

An important gap in our current understanding of governance in
Ibero-American family firms is the lack of research on the governance structures
in family businesses. As we mentioned in the introduction, recent research in
governance has began to further understand how the family system is governed and
how governance choices in the family system affect the longevity and
performance of the family firm (Gersick and Feliu, 2014). This is an area that
really needs further development in Ibero-America. We believe that this is the biggest
gap in our understanding of governance structures in family firms from this part
of the world.

6. Conclusion

Researchers suggest that corporate governance in family firms can be used to diminish
the problems that occur because of the conflicts of interest between different
stakeholders in the family, ownership, and business systems (Cadbury 1999, Suére and
Santana-Martin, 2004). Governance systems in family firms can help the success of the
firm by directing efforts to achieve prosperity, provide clear structure for the
accountability of actions, and provide guidance for internal stakeholders to achieve
goals (Gersick and Feliu, 2014; Steier et al., 2015; Suess, 2014; Villalonga ef al, 2015).
This paper provides a summary of published work on the governance system in Ibero-
American family firms. We found that research in this area is in the developmental
stages, thus there are multiple opportunities to help grow our understanding of family
firms around the world.
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Note
1. This paper uses the terms family firm and family business interchangeably.
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